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The Uruguay Round negotiations and the subsequent establishment ofWTO
have generated an unprecedented public debate on the international trading system
governing trade in goods and services. However, the focus of the debate has been on
the challenges posed by the growing convergence of markets and survival strategies
adopted by the sovereign nations. To a large extent, the overwhelming concerns on
the asymmetries in the WTO Agreement have overshadowed the existing disparities
in the acquisition of cognitive skills required for trade negotiations among the stake-
holders. The observed disparities between the developed and developing countries
had a strong bearing on the outcomes of the negotiations and the subsequent pro-
tracted disputes on the sensitive issues. Therefore, it is important to have a thorough
understanding on the basic concepts of trade related nomenclature and the more com-
plex provisions and rules of the WTO Agreement in order to comprehend issues rela-
ted to market access and to evolve strategies to address the challenges of globalisation.

In this context, perhaps, the most important and basic instrument of inter-
national trade to be discerned is the Harmonised Commodity Description and Coding
System, popularly known as the HS, developed by the Customs Cooperation Council
(World Customs Organisation since 1994) in 1983. The importance of this multipur-
pose international product nomenclature is evident from the fact that more than 98
per cent of the merchandise in international trade is classified in terms of the HS.
Hence, unless the basic tenets of the HS are properly understood by the stakeholders
in various sectors, it will not only be difficult to comprehend the modifications in the
nomenclature but also will miss the opportunities to capitalise the potential advan-
tages in trade. The validity of this proposition is underscored by the fact that the
CUlTentversion of the HS (HS 2002) will become redundant when the next amended
version is introduced from 1 January 2007.

It is in this broad conceptual background that a preliminary attempt is made
to explore the salient features and usage of the HS with special reference to rubber
and rubber products for the reference and comments of all concerned. This reference
manual is organised into four chapters. Chapter one briefly explores the structure and
usage of the HS, its evolution, major amendments and CUlTentcomposition from a
historical perspective. Chapter two deals with the HS on rubber and rubber products
and its amendments. The details on India's HS code-wise tariff policy on rubber and
rubber products for the year 2005-06 are given in Chapter three. Chapter four
summarises India's external trade in rubber and rubber products at the four and eight
digit levels for the year 2003-04.

In conceiving this manual, the authors have immensely benefited from the
interactive training programmes on WTO related trade policy issues organised by the
Ministry of Commerce and Industry, Government of India, at the Indian Institute of



Foreign Trade, New Delhi since 2002. The WCO Secretariat had been kind enough
to provide all the relevant information sought for the preparation of this manual.

We are grateful to Mr. S.M. Desalphine lAS, Chairman, Rubber Board, for
granting permission to publish this manual. We gratefully acknowledge the encour-
agement and valuable comments given by Dr. N.M. Mathew, Director, Rubber Re-
search Institute of India, on the earlier draft of this manual. We are also thankful to
Ms. Binni Chandy and Ms. Sreelakshmi K. for helpful editorial comments on the
earlier drafts. The painstaking efforts on the design and layout of the book by Mr.
Kurian K. Thomas are gratefully acknowledged. However, the remaining errors, if
any, are the sole responsibility of the authors.
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The Harmonised Commodity Description and Coding System (HS) has been
a critical instrument in the international trade facilitation and monitoring systems
recast since the late 1980s. This multipurpose product nomenclature was developed
by the Customs Co-operation Council (World Customs Organisation since 1994) in
June 1983 and entered into force on I January 1988. Since then the HS has been
considered the "true language of international trade". During the past fifteen years
the HS has transcended the boundaries of its conventional uses by covering more
product categories in tune with technological progress, trade patterns and issues of
social and environmental concerns. Today, the HS is considered one of the central
pillars of the global market integration process and therefore, ignorance on the basic
tenets of the system would be a major deterrent in capitalising the potential advan-
tages in international trade. Though the number of contracting parties to the
Harmonised System Convention is only 117 countries (see Appendix I), the HS is
being used by 197 countries, territories or custqms and economic unions (see Appen-
dix II) accounting for more than 98 per cent of merchandise in international trade.
The elevated status of the HS is also evident from its use in World Trade Organisaton's
(WTO) schedules of concessions and Regional Trade Agreements (RTAs) concern-
ing tariff concessions. Import and export controls such as quotas and licensing are·
administered on the basis of HS codes.

The HS is now used as a basis for the following eight important trade related
purposes:

1. Customs tariffs
2. Collection of international trade statistics
3. Rules of origin
4. Collection of internal taxes
5. Trade negotiations
6. Transport tariffs and statistics
7. Monitoring and control of wastes, narcotics, chemical weapons and

endangered speciesl
8. Areas of customs controls and procedures.

A unique advantage of the HS is that it is backed by Legal Texts and Notes,
Explanatory Notes and Compendium of Classification Opinions. The Legal Texts
consist of general rules for the interpretation of Heading Texts and Subheading Texts.
The Legal Notes include Section Notes, Chapter Notes and Subheading Notes. The
Explanatory Notes constitute the official interpretation of the HS at the international



level. The Compendium of Classification Opinions consists of the opinions adopted
by the WCO on the advice of the HS Committee and are arranged in the order of the
classification of the HS nomenclature. While the Legal Texts and Notes form an
integral part of the HS and therefore legally binding, Explanatory Notes and Com-
pendium of Classification Opinions are not legally binding (Office of the Revenue
Commissioners, 2005; Republic of the Philippines, 2001). Although the Explanatory
Notes constitute the official interpretation of the HS at the international level, they
must be read in strict conformity with the Interpretative Rules and the Section, Chap-
ter and Subheading Notes. Similarly, though the Compendium of Classification Opin-
ions are not legally binding, they carry certain moral weight and are followed by
contracting parties to the HS (Office of the Revenue Commissioners, 2005). These
back-up systems provide a rational basis for uniform application of classification
rules to promote international trade.

In order to understand the nuances and intricacies of the HS, it is important
to explain the structure of the system at the functional level. At the aggregate level,
the HS nomenclature consists of 21 sections (1- XXI), which contain 99 chapters.
However, the effective number of chapters are only 96 as Chapter 77 is reserved for
future use in the HS and the Chapters 98 and 99 are reserved for special uses by the
contracting parties (WTO, 2005; GOI, 1992; Antweiler, 1995). At the disaggregate
level, the basic and mandatory six digit code of the HS has three parts. The first two
digits identify the chapter number in which the goods are classified. The next two
digits denote broad commodity groupings within that chapter. The last two digits
beyond this four digit level represent more specific disaggregated classification for
any given commodity. The hierarchical structure of the HS at the disaggregate level
is illustrated below by using six digit level composition of natural rubber (NR).

40
40.01

4001.21
4001.22

4001.29
4001.30

- Chapter dealing with rubber and articles thereof.
- Heading dealing with natural rubber, balata, gutta-percha,

guayule, chicle and similar natural gums, in primary forms or
in plates, sheets or strip

- Subheading dealing with natural rubber latex, whether or not
pre- vulcanised

- Subheading dealing with smoked sheets
- Subheading dealing with technically specified natural

rubber (TSNR)
- Subheading dealing with natural rubber in other forms
- Subheading dealing with balata, gutta-percha, guayule, chicle,

and similar natural gums

The mandatory six digit subheadings are the building blocks in the HS and
it is the last point at which international commodity classifications based on the HS



are identical. Beyond this point, every country using the HS is allowed to assign its
own coding system reflecting further disaggregation for supplementary classifica-
tion of commodities of national importance. Many countries have adopted eight and
even ten digit level classification for exports and imports. For example, India has
adopted eight digit level classification based on HS (2002) since 2003-04 and the
United States of America has adopted ten digit level classification for the exports and
imports. The main objectives of such disaggregation are essentially twofold: (i) easy
customs administration; and (ii) multilateral or regional trade negotiations on goods
of national importance apart from capturing relevant data on the same. To recapitu-
late, the hierarchical structure of the HS, combining the aggregate and disaggregate
level classifications as per the latest amendment of the HS (HS 2002), is condensed
in Chart 1.

To a large extent, the commodity classification under the HS is sequentially
organised by economic activity or component material or according to the degree of
processing. For example, animals and animal products are found in one section (Sec-
tion I); machinery and mechanical appliances which are grouped by function are
found in another section (Section XVI). Chapters of Sections I to XV (except Section
XII) are grouped by the component material from which the articles are made.
For those chapters in which goods are grouped by raw material a vertical structure is
used in which articles are often classified according to the degree of processing (Chap-
ter 44). Articles are also classified according to the use or function (Sections XII and
XVI - XXI). The current HS nomenclature evolved over the past two decades has
been in tune with technological progress as well as changing requirements of intema-



tional trade. The introduction of the HS in 1983 and its subsequent amendments have
achieved unique status of a constantly reforming system adapted to the changing
dimensions of international trade. Therefore, it is plausible to presume that the con-
tributory factors to the evolution of the HS and the trigger to its subsequent amend-
ments have been major challenges in international trade in the post-war period with
its concomitant social and environmental concerns in recent times. In this conceptual
backdrop, an overview of the historical underpinnings of the evolutionary dynamics
of the HS is in order so as to have a proper appreciation of its evolution, amendments
and present composition.

To a large extent, the logical premises of the evolution of the HS nomencla-
ture are closely linked to the major milestones in the history of international trade in
goods. Though the cross-border economic integration through international trade can
be traced back to the voyage of discovery in the 15th century, historically, two broad
streams of economic integration are represented by inter-sectoral trade during the
19th century colonial phase and the intra-sectoral trade evolved and consolidated
since the post-war period. While the earlier phase denotes an era of closer economic
integration between the metropolitan countries of Europe and their colonies, the lat-
ter phase represents sustained integration of the industrially advanced countries of
the world. Hence, in the earlier phase, international trade was rather entangled in the
strong centre-periphery interdependence with growing conflicts among the industrial
countries as reflected by the protectionist measures and economic nationalism. How-
ever, in the post-wa~phase, the two major developments which had been instrumen-
tal in transcending the historical roadblocks to world economic integration and
multilateralism were; (i) the birth of global economic trinity (International Monetary
Fund, International Bank for Reconstruction and Development and General Agree-
ment on Tariffs and Trade) in the 1940s; and (ii) structural changes in global capital-
ism represented by the growing transnationalisation of economic activity. While the
birth of the global economic trinity provided the institutional underpinnings for the
integration process, the transnationalisation of economic activity under the US hege-
mony ensured international mobility of industrial capital, growth in intra-industry
trade and international division of production processes. In the process of changes
and new arrangements in the world economy during the past five decades, relative
growth in international trade has emerged as the central pillar sustaining the integra-
tion process. While the organisational breakthrough for the paramount status of
international trade as an engine of global economic integration was provided by the
formal launching ofthe WTO Agreement in 1995, the information technology revo-
lution reinforced the changes and network relationships in the globalisation process.

Despite the multifaceted issues confronting the process of growth in inter-
national trade in goods during the post-war phase, the evolution ofHS nomenclature
as a compatible technical instrument for trade facilitation and monitoring systems



has been remarkable for the wide acceptance, transparency and flexibility. However,
its evolution over time can be broadly divided into two phases, viz., (i) the region
specific initiatives of major trading nations of the world during ancient and medieval
times; and Oi) organised efforts to develop an international tariff nomenclature dur-
ing the 20th century.

The early phase

In order to have a proper assessment of the evolutionary process of modem
international tariff nomenclature, it is essential to understand its historical develop-
ment. In fact, the evolution of customs tariffs and tariffication is entangled in the
historical antecedents of world commerce in ancient, medieval and modem times.
Customs is considered to be as old as commerce as a tax on merchandise for cross-
border transactions. Although the genesis of customs tariff can be traced back to the
cradles of human civilization such as Mesopotamia, Egypt, Greece, Rome, the Indian
sub-continent and China; Roman customs administration is credited with the estab-
lishment of the first customs tariff (Asakura, 2003). However, it was the Senators in
the oasis city of Palmyra in the Syrian desert who invented a system of customs
tariffication in A.D 137 which is relevant even in the 21st century (ibid, p.68). An
impOltant feature of ancient customs tariff had been that it was not levied ad valorem;
but rather specific duty based on quantity. The beginnings of a gradual shift to ad
valorem system of customs tariff and the bilth of preferential rates of customs duty
during the medieval times were confined only to certain regions. The progress of
these changes primarily depended on the fortunes and powers of individual trading
nations. The two important developments during the medieval times were: (i) the
growing importance of the ad valorem system of assessment; and (ii) the growth of a
network of customs offices or toll houses underlining the importance of customs
revenue for the major trading powers. Nevertheless, as customs valuation had
always been a cumbersome process, the prominence of specific duties vis-it-vis ad
valorem tariffs remained almost undisputed. In spite of the explicit differences be-
tween the earlier systems with modem concepts and practices of customs, the remi-
niscences of Roman customs system and customs and tariff systems described in
ancient Indian literature have a strong bearing on the functions of modem customs
administration, in particular, the system of tax collection and the control of illicit
trafficking (ibid, p.171).

The inter-war period

The appearance of the first printed version of Tudor Books of Rates in the
year 1545 can be considered a precursor to the organised efforts to evolve an Interna-
tional Tariff Nomenclature during the 20th century under the auspices ofthe League
of Nations for two important reasons: (i) it provided a conceptual basis for a func-
tional nomenclature; and (ii) its closer resemblance with the HS (ibid, p.181). The



interregnum spanning more than three centuries till the inter-war years witnessed
certain important developments in the world economy, especially the changing equa-
tions in international trade characterised by tariff wars among the major European
trading powers, ascendancy and subsequent decline of British hegemony. The propa-
gation of free trade doctrine with reduced tariffs during the first quarter of the 19th
century and the later shifts to fair trade and protectionist policies had only aggravated
the conflicts among the major powers with no co-ordinated effort to evolve a mutu-
ally acceptable tariff regime. The first attempt to address the stalemate was initiated
by the League of Nations in the World Economic Conference held in Geneva in May
1927. One of the important outcomes of the conference was the compilation of the
first international customs tariff nomenclature (Geneva Nomenclature) in 1931.
Although further deliberations on the subject were short-lived with the collapse of
the League of Nations, the Geneva Nomenclature formed the technical basis for all
subsequent nomenclatures such as the Brussels Tariff Nomenclature (BTN), Cus-
toms Co-operation Council Nomenclature (CCCN), Standard International Trade Clas-
sification (SITe) of the United Nations and even the HS (ibid, p. 13).

The post-war phase

It was only after the Second World War that discussions on an International
Customs Nomenclature received a fresh impetus under the initiative of thirteen Euro-
pean nations. These thirteen European countries had agreed to set up a Study Group
to explore the possibilities of establishing a customs union in Europe based on the
principles of GATT on 12 September 1947 (Grant Busby, personal communication,
February 25, 2005; WCO, 2002). The main contribution of the GATT had been that
many of its provisions were closely related to customs or tariff matters. In 1948, the
Study Group set up two committees - an Economic Committee and a Customs Com-
mittee. The Economic Committee was the predecessor of the Organisation for Eco-
nomic Co-operation and Development (OECD) and the Customs Committee became
the Customs Co-operation Council (CCC). The two notable features of this develop-
ment were: (i) the initiatives for co-operation and trade were originated from the
erstwhile warring European countries committed to economic nationalism and pro-
tectionism; and (ii) though the post-war reconstruction efforts for a new interna-
tional economic order was under the US leadership, it was not formally involved in
these efforts. The thilteen European countries which set up the 1947 Study Group
were Austria, Belgium, Denmark, France, Germany, Greece, Ireland, Italy, Luxem-
bourg, the Netherlands, Portugal, Turkey and the United Kingdom (Grant Busby,
personal communication, February 25, 2005).

The next important phase in the development of an International Customs
Nomenclature was the formal establishment of the CCC in 1952. The inaugural ses-
sion of the council was held in Brussels on 26 January 1953. In this session, four
more European countries, viz., Norway, Spain, Sweden, and Switzerland participated



laying the foundation for a functional customs union. The original customs tariff
nomenclature of the CCC was the 1955 Brussels Tariff Nomenclature (BTN). The
important criteria used in this classification were based on raw or basic material, the
degree of processing or value addition, use or function and classification according
to economic activity (lTC, 2003)2. However, the challenges for the CCC to popularise
the nomenclature in tune with the diversification of international trade had been
multifarious. The major challenges included the need to rationalise and harmonise
the documentation of trade data, harmonise the designation and coding of commodi-
ties, units of quantity, mode of transport, transport handling requirements etc. There-
fore, application of only an internationally recognised code offers a solution to the
challenges of the CCc. The basic studies and explanatory work in this direction was
initiated by the CCC in 1970. In 1974, the nomenclature was renamed as the Customs
Co-operation Council Nomenclature (CCCN)3. The subsequent painstaking efforts
resulted in the approval of the text of the HS in June 1983. Finally, the HS entered
into force on 1 January 1988. The classification is said to be "harmonised' in relation
to the classifications of the United Nations and the European Community. More pre-
cisely, the HS was developed primarily from the CCCN and 'Standard International
Trade Classification - Revision 2' (SITC - R2) of the UN with due allowance to a
wide range of other import classification systems on tariff, trade and transport
nomenclatures4 (GO I, 1992). The main difference between the SITC and the HS is
that while the SITC is focused more on the economic functions of products at various
stages of development, the HS deals with a precise breakdown of the products' indi-
vidual categories. An important objective of the SITC has been to facilitate economic
analysis based on the classification. The SITC has undergone three revisions (Rev.3)
to maintain consistency with the development of tariff nomenclatures. The SITC
Rev. 3 was adopted in 1988 and maintains the basic 10 section structure of the previ-
ous editions. The sections are subdivided into 67 two digit divisions, 261 three digit
groups, 1033 four digit groups and 3121 five digit headings (lTC, 2003).

Meanwhile, the organisational structure of the CCC had undergone impor-
tant changes mainly on account of its membership growth spanning more than four
decades from 1953 to 1994 and the growing popularity of the HS in international
trade. In 1994, the CCC adopted the working name World Customs Organisation to
reflect its transition to a truly global intergovernmental institution (WCO, 2002). The
functional aspects of the WCO are managed by various designated committees and
its secretariat. The principal committees of the WCO are; (i) Permanent Technical
Committee including the Information Management Sub-Committee; (ii) Enforcement
Committee; (iii) Harmonised System Committee including the HS Review Sub-Com-
mittee and the Scientific Sub-Committee; (iv) Technical Committee on Valuation;
(v) Technical Committee on Rules of Origin; and (vi) Finance Committee. Chart 2
shows the organisational structure of the WCO.
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The WCO is directed by the full council and policy commission (24 mem-
bers) with financial advice from the Finance Committee (17 members). Each mem-
ber of the WCO has one representative and one vote (ibid). The WCO offers its
members a wide range of conventions and other international instruments. The mem-
bers can also take advantage of the technical assistance and training services deliv-
ered either directly by the Secretariat or provided with its involvement. For example,
the HS Committee's role as an international dispute settlement body solving many
disputes on classification and in the process ensuring uniform classification and trans-
parency with regard to the HS classification. However, the perceived major task of
the WCO has been amendments to the HS inconformity with technological changes
and patterns of international trade.

The preamble to the HS convention emphasises the need for ensuring com-
patibility between the HS and changes in international trade. After the formal launch-
ing of the HS in 1988, so far three amendments have been effected, viz., the 1992,
1996 and 2002 versions5• Among the three amendments, the 1996 and 2002 versions
are more exhaustive in scope and coverage as compared to the 1992 version. The
current version includes about 370 changes (WCO, 2001). The major factors propel-
ling the amendments are: technological progress, trade patterns, clarification of texts
to ensure uniform application, adaptation of the nomenclature to reflect trade prac-
tices and amendments related to social and environmental fields. Table 1 summarises
the section and chapter-wise composition of HS nomenclature which entered into
force on 1 January, 2002.
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Table 1. Composition of Harmonised System Nomenclature (2002)

Section I. Live Animals; Animal Products

Number of Number of
Headings Subheadings

Chapters Chapter Description at Four at Six Digit
Digit Level

Level

Live animals 6 23
2 Meat and edible meat offal 10 59
3 Fish and crustaceans, molluscs and 7 94

other aquatic invertebrates

4 Dairy produce; birds' eggs; natural 10 27
honey; edible products of animal origin,
not elsewhere specified or included

5 Products of animal origin, not 11 17
elsewhere specified or included

Sub total 44 220
Section II. Vegetable Products

6 Live trees and other plants; bulbs, 4 12
roots and the like; cut flowers and
ornamental foliage

7 Edible vegetables and certain roots 14 61
and tubers

8 Edible fruit and nuts; peel of citrus 14 55
fruit or melons

9 Coffee, tea, mate and spices 10 32
10 Cereals 8 16
11 Products of the milling industry; malt; 9 29

starches; insulin; wheat gluten

12 Oil seeds and oleaginous fruits; 14 44
miscellaneous grains, seeds and fruit;
industrial or medicinal plants; straw
and fodder

13 Lac; gums, resins and other vegetable 2 12
saps and extracts

14 Vegetable plaiting materials; vegetable 4 8
products not elsewhere specified or
included

Sub total 79 269
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Section III. Animal or Vegetable Fats and Oils and their Cleavage Products;
Prepared Edible Fats; Animal or Vegetable Waxes

15 Animal or vegetable fats and oils and 21 46
their cleavage products; prepared edible
fats; animal or vegetable waxes.

Sub total 21 46
Section IV. Prepared Foodstuffs; Beverages, Spirits and Vinegar; Tobacco and
Manufactured Tobacco Substitutes

16 Preparations of meat, of fish or of 5 26
crustaceans, molluscs or other
aquatic invertebrates.

17 Sugars and sugar confectionery 4 16
18 Cocoa and cocoa preparations 6 11
19 Preparations of cereals, flour, starch 5 19

or milk; pastrycooks' products

20 Preparations of vegetables, fruit, nuts 9 50
or other parts of plants

21 Miscellaneous edible preparations 6 16
22 Beverages, spirits and vinegar 9 22
23 Residues and waste from the food 9 25

industries; prepared animal fodder

24 Tobacco and manufactured tobacco 3 9
substitutes

Sub total 56 194
Section V. Mineral Products

25 Salt; sulphur; earths and stone; 29 72
plastering materials, lime and cement

26 Ores, slag and ash 21 37
27 Mineral fuels, mineral oils and 16 43

products of their distillation; bituminous
substances; mineral waxes

Sub total 66 152
Section VI. Products of the Chemical or Allied Industries

28 Inorganic chemicals; organic or 51 182
inorganic compounds of precious
metals, ofrare-earth metals, of
radioactive elements or of isotopes

29 Organic chemicals 42 340
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30 Pharmaceutical products 6 31
31 Fertilisers 5 26
32 Tanning or dyeing extracts; tannins 15 46

and their derivatives; dyes, pigments
and other colouring matter; paints and
varnishes; putty and other mastics; inks

33 Essential oils and resinoids; perfumery, 7 35
cosmetic or toilet preparations

34 Soap, organic surface-active agents, 7 24
washing preparations, lubricating
preparations, artificial waxes, prepared
waxes, polishing or scouring preparations,
candles and similar articles, modelling
pastes, "dental waxes" and dental
preparations with a basis of plaster

35 Albuminoidal substances; modified 7 15
starches; glues; enzymes

36 Explosives; pyrotechnic products; 6 8
matches; pyrophoric alloys; certain
combustible preparations

37 Photographic or cinematographic goods 7 35
38 Miscellaneous chemical products 25 71

Sub total 178 813
Section VII. Plastics and Articles thereof; Rubber and Articles thereof

39 Plastics and articles thereof 26 126
40 Rubber and articles thereof 17 86

Sub total 43 212
Section VIII. Raw Hides and Skins, Leather, Furskins and Articles thereof; Saddlery and
Harness; Travel Goods, Handbags and Similar Containers; Articles of Animal Gut (other
than Silk· Worm Gut)

41 Raw hides and skins 11 38
(other than furskins) and leather

42 Articles of leather; saddlery and 6 22
harness; travel goods, handbags and
similar containers; articles of animal gut
(other than silk-worm gut)

43 Furskins and artificial fur; manufactures thereof 4 14
Sub total 21 74
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Section IX. Wood and Articles of Wood; Wood Charcoal; Cork and ArtiCles of Cork;
Manufactures of Straw, of Esparto or of other Plaiting Materials; Basketware and
Wickerwork

44 Wood and articles of wood; wood 21 72
charcoal

45 Cork and articles of cork 4 7
46 Manufactures of straw, of esparto or 2 5

of other plaiting materials; basketware
and wickerwork

Sub total 27 84
Section X. Pulp of Wood or of other Fibrous Cellulosic Material; Recovered (Waste and
Scrap) Paper or Paperboard; Paper and Paperboard and Articles thereof

47 Pulp of wood or of other fibrous 7 20
cellulosic material; recovered
(waste and scrap) paper or paperboard

48 Paper and paperboard; articles of 23 111
paper pulp, of paper or of paperboard

49 Printed books, newspapers, pictures 11 19
and other products of the printing
industry; manuscripts, typescripts and plans

Sub total 41 150
Section XI. Textiles and Textile Articles

50 Silk 7 10
51 Wool, fine or coarse animal hair; 13 38

horsehair yarn and woven fabric

52 Cotton 12 131
53 Other vegetable textile fibres; paper II 29

yarn and woven fabrics of paper yarn

54 Man-made filaments 8 66
55 Man-made staple fibres 16 115
56 Wadding, felt and nonwovens; special 9 33

yarns; twine, cordage, ropes and cables
and articles thereof

57 Carpets and other textile floor coverings 5 23

58 Special woven fabrics; tufted textile II 41
fabrics; lace; tapestries; trimmings;
embroidery



Impregnated, coated, covered or
laminated textile fabrics; textile articles
of a kind suitable for industrial use

Articles of apparel and clothing
accessories, knitted or crocheted

Articles of apparel and clothing
accessories, not knitted or crocheted

Other made up textile articles; sets; worn
clothing and worn textile articles; rags

Section XII. Footwear, Headgear, Umbrellas, Sun Umbrellas, Walking-Sticks, Seat-Sticks,
Whips, Riding-Crops and Parts thereof; Prepared Feathers and Articles made therewith;
Artificial Flowers; Articles of Human Hair

Footwear, gaiters and the like; parts of
such articles

Umbrellas, sun umbrellas, walking
-sticks, seat-sticks, whips, riding-crops
and parts thereof

Prepared feathers and down and
articles made of feathers or of down;
artificial flowers; articles of human hair

Section XIII. Articles of Stone, Plaster, Cement, Asbestos, Mica or Similar Materials;
Ceramic Products; Glass and Glassware

68 Articles of stone, plaster, cement, 15 48
asbestos, mica or similar materials

69 Ceramic products 14 29
70 Glass and glassware 20 63

Sub total 49 140
Section XIV. Natural or Cultured Pearls, Precious or Semi-Precious Stones, Precious
Metals, Metals Clad with Precious Metal and Articles thereof; Imitation Jewellery; Coin

Natural or cultured pearls, precious
or semi-precious stones, precious metals,
metals clad with precious metal and articles
thereof; imitationjewellery; coin
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Section XV. Base Metals and Articles of Base Metal

72 Iron and steel 29 171
73 Articles of iron or steel 26 121
74 Copper and articles thereof 19 58
75 Nickel and articles thereof 8 17
76 Aluminium and articles thereof 16 36
77 (Reserved for possible future use in the

Harmonised System)

78 Lead and articles thereof 6 10
79 Zinc and articles thereof 7 10
80 Tin and articles thereof 7 8
81 Other base metals; cermets; articles 13 51

thereof

82 Tools, implements, cutlery, spoons 15 66
and forks, of base metal; parts thereof
of base metal

83 Miscellaneous articles of base metal II 36
Sub total 157 584

Section XVI. Machinery and Mechanical Appliances; Electrical Equipment; Parts
thereof; Sound Recorders and Reproducers, Television Image and Sound Recorders and
Reproducers, and Parts and Accessories of such Articles

84 Nuclear reactors, boilers, machinery 85 512
and mechanical appliances; parts thereof

85 Electrical machinery and equipment 47 287
and parts thereof; sound recorders and
reproducers, television image and sound
recorders and reproducers, and parts and
accessories of such articles

Sub total 132 799
Section XVII. Vehicles, Aircraft, Vessels and Associated Transport Equipment

86 Railway or tramway locomotives, 9 24
rolling-stock and parts thereof; railway
or tramway track fixtures and fittings and
parts thereof; mechanical (including
electro-mechanical) traffic signalling
equipment of all kinds

87 Vehicles other than railway or tram 16 76
way rolling - stock, and parts and
accessories thereof



Section XVIll. Optical, Photographic, Cinematographic, Measuring, Checking, Precision,
Medical or Surgical Instruments and Apparatus; Clocks and Watches; Musical
Instruments; Parts and Accessories thereof

Optical, photographic, cinematographic,
measuring, checking, precision, medical
or surgical instruments and apparatus;
parts and accessories thereof

Musical instruments; parts and
accessories of such articles

Arms and ammunition; parts and
accessories thereof

Furniture; bedding, mattresses,
mattress supports, cushions and similar
stuffed furnishings; lamps and lighting
fittings, not elsewhere specified or
included; illuminated signs, illuminated
name-plates and the like; prefabricated
buildings

Toys, games and sports requisites; parts
and accessories thereof

Works of art, collectors' pieces and
antiques



Though the HSN is revised in every 4-6 years, both the revision by the HS
committee and implementation by the member administrations are rather prolonged
processes. The technical inputs required for the revision and the subsequent proce-
dural formalities for the amendments have to be transparent and elaborate so as to
obtain the consent of the contracting parties to the HS. Similarly, the adoption of the
amendments necessitates substantial administrative work in the member administra-
tions. As a result, only about 50 per cent of the contracting parties were able to
implement the amendments on time (Appendix III).

The composition of the HSN (2002) as summarised in Table 1 shows that
among the 21 sections, section XI dealing with textiles, clothing and related products
have maximum number of chapters (14) and the largest number of subheadings at the
six digit level (848). The other important sections are Section XV on metals, fol-
lowed by Section VI representing various forms of chemicals and related products.
However, among the 96 chapters, the largest number of subheadings at the six digit
level are provided in Chapter 84 on nuclear reactors, boilers, machinery and me-
chanical appliances; parts thereof (512), followed by Chapter 29 on organic chemi-
cals (340) and chapter 85 dealing with electrical machinery and equipment and parts
thereof (287). The headings and subheadings of rubber and rubber products con-
tained in Chapter 40 constitute only less than two per cent of the total headings and
subheadings of the 2002 version of the H;S.To a large extent, differences in the chap-
ter-wise disaggregation of products at the six digit level reflect the comparative eco-
nomic, technological, social and environmental importance of major product groups
in international trade. The continuous processes of revision, amendments and dele-
tion are expected to capture the changing patterns of trade as well as the social and
environmental concerns. The next proposed amendment to the HSN is due on
1 January 2007.



The HSN on rubber and rubber products is contained in Chapter 40 of Sec-
tion VII of the HS. The mandatory notes and supplementary notes given in the begin-
ning of the chapter clearly demarcate the coverage of the Chapter 40 by listing the
excluded products from the chapter with rubber components or contents6. The no-
table exclusions are footwear or parts thereof contained in Chapter 64, headgear or
parts thereof of Chapter 65 and mechanical or electrical appliances or parts thereof of
Section XVI. Chapter 40 of theHS (2002) titled Rubber and articles thereof consists
of 17 headings and 86 subheadings. Table 2 shows the composition of Chapter 40.

Table 2. Composition of Chapter 40 (HS 2002)

4001.21
4001.22
4001.29
4001.30

Natural rubber, balata, gutta-percha, guayule, chicle and similar natural gums,
in primary forms or in plates, sheets or strip

- Natural rubber latex, whether or not pre-vulcanised

- Natural rubber in other forms:

-- Smoked sheets
-- Technically specified natural rubber (TSNR)
-- Other
- Balata, gutta-percha, guayule, chicle and similar natural gums

4002.11
4002.19

4002.20

4002.31
4002.39

4002.41
4002.49

4002.51
4002.59

Synthetic rubber and factice derived from oils, in primary forms or in plates,
sheets or strip; mixtures of any product of heading 40.01 with any product of
this heading, in primary forms or in plates, sheets or strip

- Styrene-butadiene rubber (SBR); carboxylated styrenebutadiene rubber (XSBR) :

-- Latex
-- Other

- Butadiene rubber (BR)

- Isobutene-isoprene (butyl) rubber (IIR); halo- isobutene-isoprene rubber
(CIIR or BIIR):

-- Isobutene-isoprene (butyl) rubber (llR)
-- Other

- Chloroprene (chlorobutadiene) rubber (CR) :

--Latex
--Other

- Acrylonitrile-butadiene rubber (NBR) ;

-- Latex
--Other
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4002.60
4002.70
4002.80

4002.91
4002.99

40.03

4003.00

40.04

4004.00

40.05

4005.10
4005.20

4005.91
4005.99

40.06

4006.10

4006.90

40.07

4007.00

40.08

- Isoprene rubber (lR)
- Ethy]ene-propylene-non-conjugateddiene rubber (EPDM)
- Mixtures of any product of heading 40.0] with any product of this heading

- Other:

--Latex
-- Other

4008.11
4008.19

4008.21
4008.29

Reclaimed rubber in primary forms or in plates, sheets or strip

Reclaimed rubber in primary forms or in plates, sheets or strip

Waste, parings and scrap of rubber (other than hard rubber) and powders
and granules obtained therefrom

Waste, parings and scrap of rubber (other than hard rubber) and powders
and granules obtained therefrom

Compounded rubber, unvulcanised, in primary forms or in plates, sheets
or strip

- Compounded with carbon black or silica
- Solutions; dispersions other than those of subheading 4005.10

- Other:

-- Plates, sheets and strip
-- Other

Other forms (for example, rods, tubes and profile shapes) and articles (for
example, discs and rings), of unvulcanised rubber

- "Camel-back" strips for retreading rubber tyres

- Other

Plates, sheets, strip, rods and profile shapes, of vulcanised rubber other than
hard rubber

- Of cellular rubber:

-- Plates, sheets and strip
--Other

- Of non-cellular rubber:

-- Plates, sheets and strip
-- Other

4009.11
4009.12

Tubes, pipes and hoses, of vulcanised rubber other than hard rubber, with or
without their fittings (for example, joints, elbows, flanges)

- Not reinforced or otherwise combined with other materials:

-- Without fittings
-- With fittings



4009.21
400922

4009.31

4009.32

4009.41

400942

40.10

401011
4010.12
4010.13

4010.19

4010.31

4010.32

4010.33

4010.34

4010.35

4010.36

4010.39

40.11

4011.10
4011.20
4011.30
4011.40
4011.50

4011.61

4011.62

40 11.63

40 11.69

- Reinforced or otherwise combined only with metal:

-- Without fittings
-- With fittings

- Reinforced or otherwise combined only with textile materials:

-- Without fittings

-- With fittings

- Reinforced or otherwise combined with other materials:

-- Without fittings

-- With fittings

Conveyor or transmission belts or belting, of vulcanised rubber

- Conveyor belts or belting:
-- Reinforced only with metal
-- Reinforced only with textile materials
-- Reinforced only with plastics

-- Other

- Transmission belts or belting:

-- Endless transmission belts of trapezoidal cross-section (V -belts), V-ribbed, of
an outside circumference exceeding 60 cm but not exceeding 180 cm

-- Endless transmission belts of trapezoidal cross section (V -belts), other than
V-ribbed, of an outside circumference exceeding 60 cm but not exceeding 180 cm

-- Endless transmission belts of trapezoidal cross-section (V -belts), V-ribbed, of
an outside circumference exceeding 180 cm but not exceeding 240 cm

-- Endless transmission belts of trapezoidal cross-section (V -belts), other than
V-ribbed, of an outside circumference exceeding 180 cm but not exceeding
240 cm

-- Endless synchronous belts, of an outside circumference exceeding 60 cm but
not exceeding 150 cm

-- Endless synchronous belts, of an outside circumference exceeding 150 cm but
not exceeding 198 cm

-- Other

New pneumatic tyres, of rubber

- Of a kind used on motor cars (including station wagons and racing cars)
- Of a kind used on buses or lorries
- Of a kind used on aircraft
- Of a kind used on motorcycles
- Of a kind used on bicycles

- Other, having a "herring-bone" or similar tread:

-- Of a kind used on agricultural or forestry vehicles and machines

-- Of a kind used on construction or industrial handling vehicles and machines and
having a rim size not exceeding 61cm

-- Of a kind used on construction or industrial handling vehicles and machines
and having a rim size exceeding 61 cm
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4011.92

4011.93

4011.94

4011.99

40.12

4012.11
4012.12
4012.13
4012.19
4012.20
4012.90

40.13

4013.10

4013.20
4013.90

40.14

4014.10
4014.90

40.15

4015.11
4015.19
4015.90

- Other:

-- Of a kind used on agricultural or forestry vehicles and machines

-- Of a kind used on construction or industrial handling vehicles and machines
and having a rim size not exceeding 61 em

-- Of a kind used on construction or industrial handling vehicles and machines
and having a rim size exceeding 6lcm

--Other

Retreaded or used pneumatic tyres of rubber; solid or cushion tyres, tyre
treads and tyre flaps, of rubber

- Retreaded tyres :

-- Of a kind used on motor cars (including station wagons and racing cars)
-- Of a kind used on buses or lorries
-- Of a kind used on aircraft
-- Other
- Used pneumatic tyres
- Other

Inner tubes, of rubber

- Of a kind used on motor cars (including station wagons and racing cars), buses
or lorries

- Of a kind used on bicycles
- Other

Hygienic or pharmaceutical articles (including teats), of vulcanised
rubber other than hard rubber, with or without fittings of hard rubber

- Sheath contracepti ves
-Other

Articles of apparel and clothing accessories (including gloves, mittens and
mitts), for all purposes, of vulcanised rubber other than hard rubber

- Gloves, mittens and mitts:

-- Surgical
--Other
- Other

4016.91
4016.92
4016.93
4016.~4
4016.95
4016.99

Other articles of vulcanised rubber other than hard rubber

- Of cellular rubber

- Other:

-- Floor coverings and mats
-- Erasers
-- Gaskets, washers and other seals
-- Boat or dock fenders, whether or not inflatable
-- Other inflatable articles
--Other

Hard rubber (for example, ebonite) in all forms, including waste and scrap;
articles of hard rubber

Hard rubber (for example, ebonite) in all forms, including waste and scrap; ar-
ticles of hard rubber



The composition of the chapter clearly illustrates the point that four prod-
uct groups, viz., synthetic rubber and related products (HS 4002), new pneumatic
tyres of rubber (HS 4011), conveyor or transmission belts or belting (HS 4010) and
tubes, pipes and hoses (HS 4009) account for more than 50 per cent of the subhead-
ings or tariff lines at the six digit level. The synthetic rubber and related products
have 14 subheadings, followed by 13 subheadings of new pneumatic tyres of rubber,
11 subheadings of belts and belting and eight subheadings of tubes, pipes and hoses.
The differences in the extent of disaggregation at the six digit level represent not only
the relative impOltance of individual product groups in international trade but also
the technical differences within the product groups. For example, in the total value of
global trade in rubber and rubber products, though the relative share of tyres and
allied products group has been around four times higher than the synthetic rubber
(George et aI., 2003), the latter has more number of subheadings at the six digit level,
indicating the basic technical differences within the product group.

Another important feature of the composition of the chapter is that its organis-
ation is broadly based on the degree of processing. The first three headings, viz., HS
4001,4002 and 4003 are raw material groups consisting of different forms of natural
rubber, synthetic rubber and reclaimed rubber. The headings from HS 4004 to 4008
mainly covers intermediate products. The remaining headings from HS 4009 to 4017
denote various types of rubber products. However, the basis of classification within
these three broad groups appear to be linked to the functional nature of products.
Perhaps, an exception to this basis for classification is the composite product group
covered under the heading HS 4016. In this connection, it is important to note that as
in the case of other chapters of the HS, chapter 40 had also been subjected to amend-
ments since 1988. Table 3 shows the comparative status of the subheadings in the
Chapter 40 in the 1992, 1996 and 2002 versions of the HS.

HS 1992 Product HS 1996 Product HS 2002 Product
Description Description Description

4001.10 Natural rubber latex, 4001.1 0 Natural rubber latex, 4001.10 Natural rubber
whether or not pre- whether or not pre- latex, whether or
vulcanised vulcanised not pre-

vulcanised

4001.21 Natural rubber in 4001.21 Natural rubber in 4001.21 Natural rubber in
smoked sheets smoked sheets other forms:

Smoked sheets

4001.22 Technically specified 4001.22 Technically specified 4001.22 Natural rubber in
natural rubber (TSNR) natural rubber (TSNR) other forms:

Technically
specified natural
rubber (TSNR)
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4001.29 Natural rubber in other 4001.29 Natural rubber in other 4001.29 Natural rubber in
forms forms other forms:

Other

4001.30 Balata, gutta-percha 4001.30 Balata, gutta-percha, 4001.30 Balata, gutta-
guayule, chicle and guayule, chicle and percha, guayule,
similar natural gums similar natural gums chicle and similar

natural gums

4002.11 Latex (SBR/XSBR) 4002.11 Latex (SBRlXSBR) 4002.11 Styrene-butadiene
rubber (SBR);
carboxylated
styrene-butadiene
rubber (XSBR):
Latex

4002.19 Other styrene-butadiene 4002.19 Other styrene- 4002.19 Styrene-butadiene
rubber (SBR); butadiene rubber rubber (SBR);
carboxylated styrene- (SBR); carboxylated carboxylated
butadiene rubber styrene-butadiene styrene-butadiene
(XSBR) rubber (XSBR) rubber (XSBR):

Other

4002.20 Butadiene rubber (BR) 4002.20 Butadiene rubber (BR) 4002.20 Butadiene rubber
(BR)

4002.31 isobutene-isoprene 4002.31 Isobutene-isoprene 4002.31 Isobutene-
(butyl) rubber (IIR) (butyl) rubber (IIR) isoprene (butyl)

rubber (IIR);
halo-isobutene-
isoprene rubber
(CIIR or BlIR):
Isobutene-
isoprene (butyl)
rubber

4002.39 Halo- isobutene- isoprene 4002.39 Halo-isobutene- 4002.39 Isobutene-
rubber (CIIR/BIIR) isoprene rubber isoprene (butyl)

(CIIRlBIIR) rubber (IIR);
halo-isobutene-
isoprene rubber
(C!IR or BUR):
other

4002.41 Latex, Chloroprene 4002.41 Latex, Chloroprene 4002.41 Chloroprene
rubber rubber (Chlorobutadiene)

rubber (CR):
Latex

4002.49 Other chloroprene 4002.49 Other chloroprene 4002.49 Chloroprene
(Chlorobutadiene) rubber (Chlorobutadiene) (Chlorobutadiene)
(CR) rubber (CR) rubber (CR):

Other
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4002.51 Acry lonitrile-butadiene 4002.51 Acryionitri le- 4002.51 Acrylonitriie-
rubber latex butadiene rubber latex butadiene rubber

(NBR): Latex

4002.59 Other acrylonitrile- 4002.59 Other acrylonitrile- 4002.59 Acrylonitriie-
butadiene rubber (NBR) butadiene rubber butadiene rubber

(NBR) (NBR): Other

4002.60 Isoprene rubber 4002.60 Isoprene rubber 4002.60 Isoprene rubber
(IR)

4002.70 Ethy lene-propyIene- 4002.70 Ethylene-propylene- 4002.70 Ethylene-
non-conjugated diene non-conjugated propylene-non-
rubber (EPDM) diene rubber (EPDM) conjugated diene

rubber (EPDM)

400280 Mixtures of any product 4002.80 Mixtures of any 4002.80 Mixtures of any
of heading No. 4001 product of heading No. product of
with any product of this 4001 with any product heading 4001
heading of this heading with any product

of this heading

4002.91 Other rubber latex 4002.91 Other rubber latex 4002.91 Other: Latex

4002.99 Other synthetic and 4002.99 Other synthetic and 4002.99 Other: Other
factice rubber derived factice rubber derived
from oils from oils

4003.00 Reclaimed rubber in 4003.00 Reclaimed rubber in 4003.00 Reclaimed rubber
pri mary forms or in primary forms or in in primary forms
plates, sheets or strip. plates, sheets or strip. or in plates, sheets

or strip.

4004.00 Waste, parings and scrap 4004.00 Waste, parings and 4004.00 Waste, parings
of rubber (besides hard scrap of rubber and scrap of
rubber) and powders and (besides hard rubber) rubber (other than
granules obtained and powders and had rubber) and
therefrom granules obtained powders and

therefrom granules obtained
therefrom

4005.10 Rubber compounded 4005.10 Rubber compounded 4005,10 Compounded
with carbon black/silica with carbon rubber with

black/silica carbon black or
silica

4005,20 Solutions; dispersions 400520 Solutions; dispersions 400520 Solutions;
other than those of other than those of dispersions other
subheading 4005.10 subheading 4005.10 than those of

subheading
4005.10

4005.91 Plates, sheets and strip 4005.91 Plates, sheets and strip 4005.91 Other: Plates,
sheets and strip
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4005.99 Other compounded 4005.99 Other compounded 4005.99 Other: Other
unvulcanised rubber un vulcanised rubber
excluding plates and excluding plates and
sheets sheets

4006.10 "Camel-back" strips for 4006.10 "Camel-back" strips 4006.10 "Camel-back"
retreading rubber tyres for retreading rubber strips for

tyres retreading rubber
tyres

4006.90 Other forms and articles 4006.90 Other forms and articles 4006.90 Other
of un vulcanised rubber of unvulcanised rubber

4007.00 Vulcanised rubber thread 4007.00 Vulcanised rubber 4007.00 Vulcanised rubber
and cord thread and cord thread and cord

4008.11 Plates, sheets, strip of 4008.11 Plates, sheets, strip of 4008.11 Of cellular
cellular rubber cellular rubber rubber: Plates

sheets and strip

4008.19 Others of cellular rubber 4008.19 Others of cellular 4008.19 Of cellular
rubber rubber: Other

4008.21 Plates, sheets, strips of 4008.21 Plates, sheets, strips of 4008.21 Of non-cellular
non cellular rubber non cellular rubber rubber: Plates,

sheets and stri p

4008.29 Others of non-cellular 4008.29 Others of non-cellular 4008.29 Of non-cellular
rubber rubber rubber: Other

Tubes, pipes and hoses 4009.10
of vulcanised rubber not
reinforced/otherwise
combined with other
materials without fittings

Tubes, pipes and hoses 4009.11
of vulcanised rubber
not reinforced/otherwise
combined with other
materials without
fittings

Tubes, pipes and
hoses, of
vulcanised rubber
other than hard
rubber not
reinforced or
otherwise
combined with
other materials:
Without fittings

4009.12 Tubes, pipes and
hoses, of
vulcanised rubber
other than hard
rubber not
reinforced or
otherwise
combined with
other materials:
With fittings
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4009.20 Tubes, pipes and hoses 4009.20 Tubes, pipes and hoses 4009.21 Tubes, pipes and
of vulcanised rubber of vulcanised rubber hoses,of
reinforced/otherwise reinforced/otherwise vulcanised rubber
combined only with combined only with other than hard
metal materials without metal materials rubber reinforced
fittings without fittings or otherwise

combined only
with metal:
Without fittings

4009.22 Tubes, pipes and
hoses,of
vulcanised rubber
other than hard
rubber reinforced
or otherwise
combined only
with metal: With
fittings

4009.30 Tubes, pipes and hoses 4009.30 Tubes, pipes and hoses 4009.31 Tubes, pipes and
of vulcanised rubber of vulcanised rubber hoses,of
reinforced/otherwise reinforced/otherwise vulcanised rubber
combined only with combined only with other than hard
textile materials without textile materials, rubber reinforced
fittings without fittings or otherwise

combined only
with textile
materials:
Without fittings

4009.32 Tubes, pipes and
hoses, of
vulcanised rubber
other than hard
rubber reinforced
or otherwise
combined only
with textile
materials: With
fittings

4009.40 Tubes, pipes and hoses 4009.40 Tubes, pipes and hoses 4009.41 Tubes, pipes and
of vulcanised rubber of vulcanised rubber hoses,of
reinforced/otherwise reinforced/otherwise vulcanised rubber
combined with other combined with other other than hard
materials, without materials, without rubber reinforced
fittings fittings or otherwise

combined with
other materials:
Without fittings



4009.42 Tubes, pipes and
hoses,of
vulcanised rubber
other than hard
rubber reinforced
or otherwise
combined with
other materials:
With fittings

Tubes, pipes and hoses 400950 Tubes, pipes and hoses
of vulcanised rubber of vulcanised rubber'
other than hard rubber other than hard rubber
with fittings with fittings

Conveyorrrransmission 4010.11 (Conveyor belts/ 4010.11
belts/belting of belting) Reinforced
trapezoidal cross-section only with metal
(V -belts and V-belting)

4010.12 (Con veyor belts/ 4010.12
belting) Reinforced
only with textile
materials

Conveyor belts or
belting:
Reinforced only
with metal

Conveyor belts or
belting:
Reinforced only
with textile
materials

40 I0.13 (Conveyor belts or
belting) Reinforced
only with plastics

4010.19 Other conveyor belts
or belting

40 I0.21 Endless transmission
belts of trapezoidal
cross-section (V -belts),
whether or not
grooved, of a
circumference
between 60 cm and
180 cm

4010.13 Conveyor belts or
belting:
Reinforced only
with plastics

4010.19 Conveyor belts or
belting: Other

4010.3 I Transmission
belts or belting:
Endless
transmission belts
of trapezoidal
cross-section
(V -belts), V -ribbed,
of an outside
circumference
exceeding 60 cm
but not exceeding
180 cm

4010.32 Transmission
belts or belting:
Endless
transmission belts
of trapezoidal
cross-section
(V-belts), other than
V-ribbed, of an
outside
circumference
exceeding 60 cm
but not exceeding
180 cm



40 10.22 Endless transmission
belts of trapezoidal
cross-section (V -belts),
whether or not
grooved, of a
circumference
between 100 cm and
240 cm

4010.33 Transmission
belts or belting:
Endless
transmission belts
of trapezoidal
cross-section
(V -belts), V-ribbed,
of an outside
circumference
exceeding 180 cm
but not exceeding
240 cm

40 10.34 Transmission
belts or belting:
Endless transmis-
sion belts of
trapezoidal cross-
section (V - belts),
other than
V -ribbed, of an
outside circumfer-
ence exceeding
180 cm but not
exceeding 240 cm

4010.23 Endless synchronous
belts, of a
circumference
between 60 cm and
150 cm

40 I0.35 Transmission
belts or belting:
Endless
synchronous
belts, of an
outside
circumference
exceeding 60 cm
but not exceeding
150 cm

40 I0.24 Endless synchronous
belts, of a
circumference
between 150 cm and
198 cm

40 I0.36 Transmission
belts or belting:
Endless
synchronous
belts, of an
outside
circumference
exceeding ISO cm
but not exceeding
198 cm
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401029 Other transmission 4010.39 Transmission
belts/belting of belts or belting:
vulcanised rubber Other

4010.91 Con veyorlTransmission
belts/belting of
vulcanised rubber of a
width exceeding 20 em

4010.99 Other
ConveyorlTransmission
belts/belting of vulcanised rubber

4011.1 0 New pneumatic tyres of 4011.10 New pneumatic tyres 4011.10 New pneumatic
a kind used on motor of a kind used on tyres, of rubber:
cars (including station motor cars (including Of a kind used on
wagons and racing cars) station wagons and motor cars

racing cars) (including station
wagons and
racing cars)

4011.20 New pneumatic tyres 4011.20 New pneumatic tyres 4011.20 New pneumatic
used on buses/lorries used on buses/lorries tyres, of rubber:

Of a kind used on
buses or lorries

4011.30 New pneumatic tyres of 4011.30 New pneumatic tyres 4011.30 New pneumatic
a kind used on aircraft of a kind used on tyres, of rubber:

aircraft Of a kind used on
aircraft

4011.40 New pneumatic tyres of 4011.40 New pneumatic tyres 4011.40 New pneumatic
a kind used on of a kind used on tyres, of rubber:
motorcycles motorcycles Of a kind used on

motorcycles

4011.50 New pneumatic tyres of 4011.50 New pneumatic tyres 4011.50 New pneumatic
a kind used on bicycles of a kind used on tyres, of rubber:

bicycles Of a kind used on
bicycles

4011.91 Other having a "herring- 4011.91 Other having a 4011.61 Other, having a
bone"/ similar tread "herring-bone"/ "herring-bone" or

similar tread similar tread: Of a
kind used on
agricultural or
forestry vehicles
and machines

4011.62 Other, having a
"herring-bone" or
similar tread: Of a
kind used on
construction or
industrial
handling vehicles
and machines and
having a rim size
not exceeding
61cm
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4011.63 Other, having a
"herring-bone" or
similar tread: Of
a kind used on
construction or
industrial
handling vehicles
and machines and
having a rim size
exceeding 61 cm

4011.69 Other, having a
"herring-bone" or
similar tread:
Other

4011.92 Other: Of a kind
used on
agricultural or
forestry vehicles
and machines

4011.93 Other: Of a kind
used on
construction or
industrial
handling vehicles
and machines and
having a rim size
not exceeding
61 cm

4011.94 Other: Of a kind
used on
construction or
industrial
handling vehicles
and machines and
ha ving a rim size
exceeding 61cm

4011.99 Other: Other

4012.11 Retreaded tyres:
Of a kind used on
motor cars
(including station
wagons and
racing cars)

Other pneumatic tyres of 4011.99
rubber

Other pneumatic tyres
of rubber
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4012.12 Retreaded tyres:
Of a kind used on
buses or lorries

4012.13 Retreaded tyres:
Of a kind used on
aircraft

4012.19 Retreaded tyres :
Other

4012.20 Used pneumatic tyres 4012.20 Used pneumatic tyres 4012.20 Used pneumatic
tyres

4012.90 Other solid/cushion tyres 4012.90 Other solid/cushion 4012.90 Other
interchangeable tyre tyres interchangeable
treads and tyre flaps of tyre treads and tyre flaps
rubber of rubber

4013.10 Inner tubes of motor cars 4013.10 Inner tubes of motor 4013.10 Inner tubes, of
(including station cars (including station rubber: Of a kind
wagons and racing cars), wagons and racing used on motor
buses/lorries cars), buses/lorries cars (including

station wagons
and racing cars),
buses or lorries

4013.20 Inner tubes of rubber 4013.20 Inner tubes of rubber 4013.20 Inner tubes, of
used on bicycles used on bicycles rubber: Of a kind

used on bicycles

4013.90 Other inner tubes of 4013.90 Other inner tubes of 4013.90 Inner tubes, of
rubber rubber rubber: Other

4014.10 Sheath contraceptives 4014.10 Sheath contraceptives 4014.10 Sheath
contracepti ves

4014.90 Other hygienic and 4014.90 Other hygienic and 4014.90 Other
pharmaceutical articles pharmaceutical articles

4015.11 Surgical gloves 4015.11 Surgical gloves 4015.11 Gloves, mittens
and mitts:
Surgical

4015.19 Other gloves 401519 Other gloves 4015.19 Gloves, mittens
and mitts: Other

4015.90 Other articles of apparel 4015.90 Other articles of 4015.90 Other
and clothing accessories apparel and clothing

accessories



Other articles of cellular 4016.10
rubber

Other articles of
cellular rubber

4016.10 Other articles of
vulcanised rubber
other than hard
rubber: Of
cellular rubber

Floor coverings and mats 4016.91 Floor coverings and
mats

4016.91 Other: Floor
coverings and
mats

Gaskets, washers and
other seals

4016.93 Gaskets, washers and
other seals

4016.93 Other: Gaskets,
washers and other
seals

4016.94 Boat/Dock fenders 4016.94 Boat/Dock fenders 4016.94 Other: Boat or
whether or not whether or not inflatable dock fenders
inflatable whether or not

inflatable

4016.95 Other inflatable articles 4016.95 Other inflatable articles 4016.95 Other: Other
inflatable articles

4016.99 Articles of vulcanised 4016.99 Articles of vulcanised 4016.99 Other
rubber excluding hard rubber excluding hard
rubber nes* rubber nes

4017.00 Hard rubber in all forms, 4017.00 Hard rubber in all 4017.00 Hard rubber (for
including waste and forms, including waste example, ebonite)
scrap articles of hard and scrap articles of in all forms,
rubber hard rubber including waste

and scrap;
Articles of hard
rubber

* not elsewhere specified
Sources: I. GOI, 1994; 1998 2. weo, 2000

At the aggregate level, there has been a steady increase in the number of
subheadings denoting the extent of disaggregation of the product groups during the
past one decade. For example, in the 1992 version of the HS (with marginal changes
from the original version of 1988), the total number of subheadings in Chapter 40
was 66. In the 1996 version, the total number of subheadings had increased to 72 and
in the current 2002 version it is 86. A notable feature of the amendments during the
three revisions is that while the subheadings of the raw materials (HS 4001 to 4003)
and intermediate product groups (HS 4004 to 4008) are kept intact, the changes had
been confined to the finished product groups. In order to comprehend the changes
and regroupings in this chapter, an analysis of the changes from the 1996
version to the 2002 version is attempted in Table 4 based on the correlation table
provided by the WCO.



lIS (2002)

4009.11
4009.12

4009.21

4009.22
4009.31
4009.32
4009.41
4009.42

lIS (1996)

4009.10
Ex 4009.50

4009.20

Ex 4009.50
4009.30

Ex 4009.50
4009.40

Ex 4009.50

Creation of eight new subheadings from 4009.11 to
4009.42 jn headjng 4009. In the case of products without

fittings only the codes were changed. But for products
with fittings transfers were made from subheading 4009.50
of 1996 version to create new subheadings such as
4009.12,4009.22,4009.32 and 4009.42. "Ex" refers to
part of the products transferred from the earlier
version to the new version.

4010.31
4010.32

4010.33
4010.34

4010.35

4010.36

4010.39

Ex 4010.21
Ex 4010.21

Ex 4010.22
Ex 4010.22

4010.23

4010.24

4010.29

4011.61
4011.62

4011.63

4011.69

4011.92

4011.93

4011.94

4011.99

Ex 4011.91
Ex 4011.91

Ex 4011.91

Ex 4011.91

Ex 4011.99

Ex 4011.99

Ex 4011.99

Ex 4011.99

4012.11
4012.12

4012.13

4012.19

Ex 4012.10
Ex 4012.10

Ex 4012.10

Ex 4012.10

As is evident from Table 4, amendments in the 2002 version of the HS
Chapter 40 are confined to four headings, viz., HS 4009 (tubes, pipes, hoses etc.), HS
4010 (belts and belting), HS 4011 (new pneumatic tyres of rubber) and HS 4012
(retreaded or used pneumatic tyres of rubber). Among these four product groups, the
largest number of revisions were made in the headings 4009 and 4011. The mode of
amendment requires further explanation. For example, from the 1996 version of the
heading 4009, the subheading 4009.50 was deleted in the 2002 version. The products
contained in the subheading were transferred to new subheadings, viz., 4009.12,



4009.22, 4009.32 and 4009.42. The prefix "ex" given on the left hand side of the
subheading 4009.50 in the 1996 version indicates that the corresponding subhead-
ings in the 2002 version contains only part of the referred subheading, ie., 4009.50.
Similarly, new subheadings were created in the other three product groups reflecting
the disaggregation on account of both technical differentiation and growing impor-
tance of the products in international trade.



Under the WTO mandated trade regime, for any given commodity,
the tariff policy pursued by the WTO member countries has three broad components,
viz., (i) the bound rate (the ceiling rate of import tariff committed by individual WTO
members for each tariff line, normally at the six digit level of the HS) as committed in
the schedules of concessions under Atticle II of the GATT 1994; (ii) the basic import
duty (MFN tariff); and (iii) the import policy (free, restricted or negative). As the
formulation of the tariff policy including the fixation of the bound rates is the pre-
rogative of individual member countries, India's policy with regard to the fixation of
bound rates on the rubber and lUbber products was primarily guided by different
norms adopted by the Government of India (GOl) for fixing bound rates for indus-
trial and agricultural products (Joseph and George, 2002). Since rubber and rubber
products contained in Chapter 40 of the HS are categorized as industrial products,
norms for fixing bound rates were presumed to be in tune with the norms applicable
to the industrial products. India's policy on binding coverage and bound rates on
rubber and rubber products at the six digit level of the HS are contained in the Sched-
ules of Concessions submitted to the WTO. Table 5 shows India's bound rates,
basic import duty and import policy on rubber and rubber products
contained in the Chapter 40.

Table 5. India's Tariff Policy on Rubber and Rubber Products (2005-06)

HS Code Product Description Bound BilSic Import
Rate (%) Duty (%) Policy

40.01 Natural rubber, balata, gutta-percha, guayule, chicle and similar
natural gums, in primary forms or in plates, sheets or strip

4001.10 - Natural rubber latex, UB* 70.0 Free
whether or not pre-
yulcanised

- Natural rubber in other forms:

4001.21 -- Smoked sheets 25.0 20.0 Free

4001.22 -- Technically specified 25.0 20.0 Free
natural rubber (TSNR)

4001.29 --Other 25.0 20.0 Free

4001.30 - Balata, gutta-percha, 40.0 15.0 Free
guayu1e, chicle, and
similar natural gums



HARMONISED SYSTEM NOMENCLATURE 41

40.02 Synthetic rubber and factice derived from oils, in primary forms or in plates, sheets or
strip; mixtures of any product of heading 4001 with any product of this heading, in
primary forms or in plates, sheets or strip

- Styrene-butadiene
rubber (SBR);
carboxylated
styrene-butadiene
rubber (XSBR):

4002.11 -- Latex 40.0 15.0 Free

4002.19 --Other 40.0 15.0 Free

4002.20 - Butadiene rubber (BR) 40.0 15.0 Free

- lsobutene-isoprene (butyl)
rubber (lIR); halo-
isobutene-isoprene rubber
(ClIR or BlIR):

4002.31 -- Isobutene-isoprene 40.0 15.0 Free
(butyl) rubber (I1R)

4002.39 --Other 40.0 15.0 Free

- Chlorprene
(Chlorobutadiene)
rubber (CR):

4002.41 -- Latex 40.0 15.0 Free

4002.49 --Other 40.0 15.0 Free

- Acrylonitrile-butadiene
rubber (NBR):

4002.51 --Latex 40.0 15.0 Free

4002.59 --Other 40.0 15.0 Free

4002.60 - Isoprene rubber (lR) 40.0 15.0 Free

4002.70 - Ethylene-propylene- 40.0 15.0 Free
non- conjugated diene
rubber (EPDM)

4002.80 - Mixtures of any product of 40.0 15.0 Free
heading 40 01 with any
product of this heading

- Other:

4002.91 --Latex 40.0 15.0 Free

4002.99 --Other 40.0 15.0 Free

40.03 Reclaimed rubber in primary forms or in plates, sheets or strip

4003.00 Reclaimed rubber in
primary forms or in plates, 40.0 15.0 Free'
sheets or strip



Waste, parings and scrap of rubber (other than hard rubber) and
powders and granules obtained therefrom

Waste, parings and scrap of 40.0 15.0
rubber (other than hard
rubber) and powders and
granules obtained therefrom

40.05

4005.10

4005.91

4005.99

Compounded rubber, unvulcanised, in primary forms or in plates, sheets or strip

- Compounded with carbon 40.0 15.0 Free
black or silica

- Solutions; dispersions other 40.0 150 Free
than those of sub heading
4005 10

- Other:

-- Plates, sheets and strip 40.0 15.0 Free

--Other 40.0 15.0 Free

4006.90

40.07

4007.00

Other forms (for example, rods, tubes and profile shapes) and articles (for example,
discs and rings), of unvulcanised rubber

- "Camel-back" strips for 40.0 15.0 Free
retreading rubber lyres

- Others 400 15.0 Free

Vulcanised rubber thread and cord

Vulcanised rubber thread 40.0 15.0 Free
and cord

Plates, sheets, strip, rods and profile shapes, of vulcanised rubber other than hard
rubber

4008.11

4008.19

4008.21

4008.29

- Of cellular rubber:

-- Plates, sheets and strip 40.0 15.0 Free

--Other 40.0 15.0 Free

- Of non-cellular rubber:

-- Plates, sheets and strip 40.0 15.0 Free

--Other 40.0 15.0 Free

4009.11

4009.12

Tubes, pipes and hoses, of vulcanised rubber other than hard rubber, with or without
their fittings (for example, joints, elbows, flanges)

- Not reinforced or otherwise
combined with other materials:

-- Without fittings

-- With fittings

15.0

15.0

40.0

40.0
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- Reinforced or otherwise
combined only with metal:

4009.21 -- Without fittings 40.0 15.0 Free

4009.22 -- With fittings 40.0 15.0 Free

- Reinforced or otherwise
combined only with textile
materials:

4009.31 -- Without fittings 40.0 15.0 Free

4009.32 -- With fittings 40.0 15.0 Free

- Reinforced or otherwise
combined with other
materials:

4009.41 -- Without fittings 40.0 15.0 Free

4009.42 -- With fittings 40.0 15.0 Free

40.10 Conveyor or transmission belts or belting, of vulcanised rubber

- Conveyor belts or belting:

4010.11 -- Reinforced only with metal 40.0 15.0 Free

4010.12 -- Reinforced only with textile 40.0 15.0 Free
materials

4010.13 -- Reinforced only with plastics 40.0 15.0 Free

4010.19 --Other 40.0 15.0 Free

- Transmission belts or
belting:

4010.31 -- Endless transmission belts 40.0 15.0 Free
of trapezoidal cross-section
(V-belts), V-ribbed, of an
outside circumference
exceeding 60 em but not
exceeding 180 em

4010.32 -- Endless transmission belts 40.0 15.0 Free
of trapezoidal cross-section
(V-belts), other than V-
ribbed, of an outside
circumference exceeding
60 em but not exceeding
180 em

4010.33 -- Endless transmission belts 40.0 15.0 Free
of trapezoidal cross-section
(V -belts), V -ribbed, of an
outside circumference
exceeding 180 em but not
exceeding 240 em
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4010.34 -- Endless transmission belts 40.0 15.0 Free
of trapezoidal cross-section
(V-belts), other than V-
ribbed, of an outside
circumference exceeding
180 em but not exceeding
240 em

4010.35 -- Endless synchronous belts 40.0 15.0 Free
of an outside circumference
exceeding 60 em but not
exceeding 150 em

4010.36 .- Endless synchronous belts 40.0 15.0 Free
of an outside circumference
exceeding 150 em but not
exceeding 198 em

4010.39 --Other 40.0 15.0 Free

40.11 New pneumatic tyres, of rubber

4011.10 Of a kind used on motor VB 15.0 Free
cars (including station
wagons and racing cars)

4011.20 - Of a kind used on buses or VB 150 Free
lorries

4011.30 Of a kind used on aircraft 3.0 3.0 Free

4011.40 Of a kind used on motor VB 150 Free
cycles

4011.50 - Of a kind used on bicycles VB 15.0 Free

Other, having a "herring-
bone" or similar tread:

4011.61 -- Of a kind used on VB 150 Free
agricultural or forestry
vehicles and machines

4011.62 -- Of a kind used on VB 150 Free
construction or industrial
handling vehicles and
machines and having a rim
size not exceeding 61 em

4011.63 -- Of a kind used on VB 15.0 Free
construction or industrial
handling vehicles and
machines and having a rim
size exceeding 61 em.

4011.69 -- Other VB 15.0 Free
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- Other:

4011.92 -- Of a kind used on UB 15.0 Free
agricultural or forestry
vehicles and machines

4011.93 --Of a kind used on UB 15.0 Free
construction or industrial
handling vehicles and
machines and having a rim
size not exceeding 61 cm

4011.94 --Of a kind used on UB 15.0 Free
construction or industrial
handling vehicles and
machines and having a rim
size exceeding 61 cm

4011.99 --Other UB 15.0 Free

40.12 Retreaded or used pneumatic tyres of rubber, solid or cushion tyres, tyre treads and tyre
flaps, of rubber

- Retreaded tyres :

4012.11 --Of a kind used on motor UB 15.0 Restricted'
cars (including station
wagons and racing cars)

4012.12 --Of a kind used on buses or UB 15.0 Restricted'
lorries

4012.13 --Of a kind used on aircraft UB 15.0 Restricted'

4012.19 --Other UB 15.0 Restricted'

4012.20 - Used pneumatic tyres UB 15.0 Restrictedd

4012.90 - Other UB 15.0 Free

40.13 Inner tubes, of rubber

4013.10 - Of a kind used on motor UB 15.0 Free
cars (including station
wagons and racing cars),
buses or lorries

4013.20 - Of a kind used on bicycles UB 15.0 Free

4013.90 - Other UB 15.0 Free'

40.14 Hygienic or pharmaceutical articles (including teats), of vulcanised rubber other than hard
rubber, with or without fittings of hard rubber

4014.10 - Sheath contraceptives UB 15.0 Free

4014.90 - Other UB 15.0 Free



4015.11

4015.19

4015.90

Articles of apparel and clothing accessories (including gloves, mittens and mitts) for all
purposes, or vulcanised rubber other than hard rubber

4016.91

4016.92

4016.93

4016.95

4016.99

Other articles of vulcanised rubber other than hard rubber

- Of cellular rubber UB 15.0

- Other:

-- Floor coverings and mats VB 15.0

-- Erasers UB 15.0

-- Gaskets, washers and VB 15.0
other seals

-- Boat or dock fenders, VB 15.0
whether or not inflatable

-- Other inflatable articles UB 15.0

--Other VB 15.0

Hard rubber (for example, ebonite) in all forms, including waste and scrap; articles of
hard rubber

Hard rubber (for example, VB 15.0 Free
ebonite) in all forms,
including waste and scrap;
articles of hard rubber

* Unbound
Sources: 1. GO!, 2005a,b,c 2. Goyal, 2005

a. Natural rubber will not be allowed for import in this heading.
b. Import of used rubber tyres with one cut in bead wire and import of used rubber tubes cut in two

pieces, however, is free.
c. (i) Import of retreaded tyres for buses, lorries and earth moving equipment including bigger size

vehicles and light commercial vehicles is permitted freely if the per tyre c.Lf value is US $175 and
above.
(ii) Import of retreaded tyres for passenger automobile vehicles including two wheelers, three wheelers
and personal type vehicles is permitted freely if the per tyre c.i.f. value is US $ 25 and above.

d. For HS 4012 20 10, import permitted freely if the per tyre c.i.f. value is US $ 175 and above and for
HS 4012 20 20, import permitted freely if the per tyre c.i.f. value is US $ 25 and above.

e. For HS 4013 90 10, import allowed without a licence subject to recommendation of Director Gen-
eral of Civil Aviation (DGCA), in the case of second hand tubes.



As is evident from Table 5, India's binding coverage of rubber and rubber
products is 59 per cent since 35 tariff lines at the six digit level are kept unbound for
maximum flexibility in protection. However, the disaggregate level analysis of the
binding coverage indicates that across the three broad product groups, viz., raw ma-
terials (HS 4001 to 4003), intermediate products (HS 4004 to 4008) and finished
products (HS 4009 to 4017), 34 out of the total 35 unbound tariff lines belong to the
finished rubber product groups. The remaining one unbound tariff line is pertaining
to the HS 4001 10 (natural rubber latex, whether or not prevulcanised). Another
important feature of the tariff policy at the aggregate level is that while the bound
rates fixed for 47 bound tariff lines are at the uniform rate of 40 per cent, the bound
rates for the three forms ofNR (HS 400121,400122 and 400129) are committed at
25 per cent and for the aircraft tyres (HS 401130), it is only 3 per cent (GOI, 2005c).

As in the case of other commodities, GOI has been gradually reducing the
basic import duties on rubber and rubber products. For the financial year 2005-06,
the government has uniformly reduced the basic import duties on all rubber and rub-
ber products (covered in the HS chapter 40) to 15 per cent except for the four forms
of NR (HS 4001 10,4001 21,4001 22 and 4001 29) and aircraft tyres (HS 4011 30).
The rates of basic import duties for these five products are retained at the previous
levels compared to the uniform rate of 15 per cent applicable to the remaining 81
tariff lines at the six digit level. The import policy on all the products is free except
the six products in the restricted list corresponding to the tariff lines of HS 4004 00
(waste, parings and scrap of rubber other than hard rubber and powders and granules
obtained therefrom), 401211 (retreaded or used pneumatic tyres of rubber used on
motor cars, station wagons and racing cars), 4012 12 (retreaded or used pneumatic
tyres of rubber used on buses or lorries), 4012 13 (retreaded or used pneumatic tyres
used on aircraft), 4012 19 (other retreaded or used pneumatic tyres of rubber) and
401220 (used pneumatic tyres).

The analysis of the tariff policy reveals that though maximum flexibility in
protection is given to finished rubber products segment, higher level of tariff protec-
tion is accorded to four major forms ofNR (HS 4001 10,4001 21,400122 and 4001 29).
A notable feature of the import policy is that all five forms of retreaded or used
pneumatic tyres of rubber are in the restricted lisCo



Though India has adopted the revised version of the HS (2002) on 1 Janu-
ary, 2002, the country has been using the same for the official foreign trade statistics
only since the year 2003-04. Since then the country has been using eight digit level
disaggregated classification based on HS (2002) for both its exports and imports. The
data and analysis contained in this chapter are based on the latest official information
provided in the website of the Ministry of Commerce and Industry, Government of
India, for the year 2003-04. Table 6 shows the value of India's imports, exports and
balance of trade for individual products/product groups at the four and eight
digit levels.

Balance
of Trade

(Rs. Million)

Import
(Rs. Million)

Export
(Rs. Million)

4001.29.10

4001.29.20

4001.29.30

400129.40

4001.29.90

Nalural rubber; balala,

gutta-percha, guayule,
chide aud slmil.ar uatural
~~,~ \\~\w..'?>.~~\\\~w..'!>\\~
in plates, sheets or strip

Pre-vulcanised natural
rubber latex

11.34 17077 159.43

162.83 362.91 200.08

702.23 1713.67 1011.44

287.23 35.83 -251.40

0.83 20.35 19.52

126 -1.26

Natural rubber latex not
pre-vulcanised

Natural rubber in smoked
sheets

Technically specified
natural rubber (TSNR)

Natural rubber in pale crepe

Natural rubber in estate
brown crepe

1.30

1031.97

8.20

258.19

6.90

-77378Other natural rubber non-
latex

Balta gutta-percha guayule,
chicle, and similar natural gums
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40.02 Synthetic rubber and 10672.91 501.09 -10171.82
factice derived from oils,
in primary forms or in
plates, sheets or strip;
mixtures of any product
of heading 4001 with any
product ofthis heading,
in primary forms or in
plates, sheets or strip

4002.11.00 Latex (SBRlXSBR) 264.16 122.76 -141.40

4002.19.10 Oil extended styrene 570.28 4.68 -565.60
butadiene rubber

4002.19.20 Styrene butadiene rubber 274.36 1.97 -272.39
with styrene content of over
50 per cent

4002.19.30 Styrene butadiene styrene 135.83 -135.83
oil bound co-polymer

4002.19.90 Others 1808.68 35.34 -1773.34

4002.20.00 Butadiene rubber (BR) 943.09 62.13 -880.96

4002.31.00 Isobutene-isoprene (butyl) 3144.01 3.12 -3140.89
rubber (IIR)

4002.39.00 Halo- isobutene- isoprene 701.97 4.34 -697.63
rubber (CIlRlBIIR)

4002.41.00 Latex, chloroprene rubber 4.94 3.14 -1.80

4002.49.00 Other chloroprene 799.32 30.80 -768.52
(chlorobutadiene)
rubber (CR)

4002.51.00 Acry lonitri Ie-butadiene 18.82 2.89 -15.93
rubber latex

4002.59.00 Other acrylonitrile-butadiene 611.32 5.91 -605.41
rubber (NBR)

4002,60.00 Isoprene rubber 5.88 0.42 -5.46

4002.70.00 Ethy lene-propy lene-non- 465.70 85.47 -380.23
conjugated diene rubber
(EPDM)

4002.80.10 Latex 13.90 13.57 -0.33

4002.80.20 Chemically modified form 0.06 20.01 19.95
of natural rubber including
graft rubber

4002.80.90 Other form of mixtures of 22.31 5.27 -17.04
natural rubber

4002.91.00 Other rubber latex 192.61 10.55 -182,06
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4002.99.10 Factice (rubber substitute 437.40 23.30 -414.10
derived from oil)

4002.99.20 Tread rubber compound, O.ll 24.98 24.87
cushion compound, cushion
gum and tread gum for
resoling or repairing or
retreading rubber tyres

4002.99.90 Synthetic rubber syntax, nes 258.16 40.44 -217.72

40.03 Reclaimed rubber in 27.47 257.04 229.57
primary forms or in
plates, sheets or strip

4003.00.00 Reclaimed rubber in 27.47 257.04 229.57
primary forms or in plates
sheets or strip

40.04 Waste, parings and scrap 14.15 21.90 7.75
of rubber (other than
hard rubber) and
powders and granules
obtained therefrom

4004.00.00 Waste, parings and scrap of 14.15 21.90 7.75
rubber (besides hard rubber)
and powders and granules
obtained therefrom

40.05 Compounded rubber, 300.77 201.64 -99.13
unvulcanised, in primary
forms or in plates, sheets
or strip

4005.10.00 Rubber compounded with 192.97 17.91 -175.06
carbon black or silica

4005.20.10 Can sealing compound 14.26 13.53 -0.73

4005.20.90 Others 30.07 25.29 -4.78

4005.91.10 Hospital sheeting 3.39 55.78 52.39

4005.91.90 Other plates, sheets and strip 26.20 69.47 43.27

4005.99.10 Granules of unvulcanised 6.64 7.57 0.93
natural or synthetic rubber
compounded ready for
vulcanisation (excluding
raw rubber)

4005.99.90 Others 27.24 12.09 -15.15
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40.06 Other forms (for example, 8.9 63.32 54.42
rods, tubes and profile
shapes) and articles (for
example, discs and rings),
of unvulcanised rubber

4006.10.00 "Camel-back" strips for 0.75 14.69 13.94
retreading rubber tyres

4006.90.10 Thread of unvulcanised 4.08 23.74 19.66
rubber, not covered
elsewhere

4006.90.90 Others 4.07 24.89 20.82

40.07 Vulcanised rubber thread 102.15 81.26 -20.89
and cord

4007.00.10 Thread of vulcanised 55.28 46.71 -8.57
rubber, not covered
elsewhere

4007.00.20 Cord of vulcanised rubber, 0.30 0.02 -0.28
not covered elsewhere

4007.00.90 Other thread or cord of 46.57 34.53 -12.04
vulcanised rubber

40.08 Plates, sheets, strip, rods 232.21 890.68 658.47
and profile shapes, of
vulcanised rubber other
than hard rubber

4008.11.10 Plates, sheets and strips of 12.95 38.33 25.38
micro-cellular rubber

4008.11.90 Plates, sheets and strips of 23.70 169.93 146.23
other cellular rubber

4008.19.10 Block of micro-cellular 1.08 16.76 15.68
rubber not of latex foam
sponge used in manufacture
of soles and heels combined,
for footwear

4008.19.90 Other form of cellular 7.44 25.37 17.93
rubber

4008.21.10 Plates. sheets and strips of 36.83 112.90 76.07
non-cellular rubber used in
manufacture of sole and
heels combined, for
footwear

4008.21.20 Plates, sheets and strips of 1.29 27.56 26.27
non-cellular rubber for
resoling or repairing or
retreading rubber tyres
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4008.21.90 Other form of plates, sheets 47.91 229.49 181.58
and strips of non- cellular
rubber

4008.29.10 Rubber sheets and resin 37.52 85.32 47.80
rubber sheets for soles and
heels of other forms of non-
cellular rubber

4008.29.20 Block used in manufacture 0.03 8.58 8.55
of soles, heel or soles and
heels combined for footwear
of other non-cellular rubber

4008.29.30 Latex foam sponge of other 8.22 23.31 15.09
non-cellular rubber

4008.29.40 Tread rubber / packing strip 19.65 19.65
for resoling or repairing or
retreading rubber tyres of
other non-cellular rubber

4008.29.90 Other form of non-cellular 55,24 133.48 78.24
rubber

40.09 Tubes, pipes and hoses, of 1111.01 684.18 -426.83
vulcanised rubber other
than hard rubber, with or
without their fittings (for
example, joints, elbows,
flanges)

4009,11,00 Tubes, pipes and hoses of 143.80 122.99 -20,81
vulcanised rubber not
reinforced/otherwise
combined with other
materials without fittings

4009.12.00 Tubes, pipes and hoses of 71.55 36.38 -35.17
vulcanised rubber not
reinforced/otherwise
combined with other
materials with fittings

4009.21.00 Tubes, pipes and hoses of 130,99 121.54 -9.45
vulcanised rubber
reinforced/otherwise
combined only with metal
materials without fittings

4009.22.00 Tubes, pipes and hoses of 99.68 159,01 59.33
vulcanised rubber
reinforced/otherwise
combined only with metal
with fittings
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4009.3 J .00 Tubes, pipes and hoses of 81.64 28.46 -53.18
vulcanised rubber
reinforced/otherwise
combined only with textile
materials without fittings

4009.32.00 Tubes, pipes and hoses of 17.14 37.12 19.98
vulcanised rubber
reinforced/otherwise
combined only with textiles
materials with fittings

4009.41.00 Tubes, pipes and hoses of 171.68 16.20 -155.48
vulcanised rubber
reinforced/otherwise
combined with other
materials without fittings

4009.42.00 Tubes, pipes and hoses of 394.53 162.48 -232.05
vulcanised rubber
reinforced/otherwise
combined with other
materials with fittings

40.10 Conveyor or transmission 784.11 2054.66 1270.55
belts or belting, of
vulcanised rubber

4010.11.10 Conveyor belts/belting 11.49 100.28 88.79
reinforced only with metal
where rubber compound
content is less than 25 per
cent by weight

4010.11.90 Conveyor beltslbelting 133.46 353.26 219.80
reinforced only with metal
where rubber compound
content is more than 25 per
cent by weight

4010.12.10 Conveyor belts/belting 2.96 70.42 67.46
reinforced with textiles
materials where rubber
compound content is less
than 25 per cent by weight

4010.12.90 Conveyor beltslbelting 8.29 503.10 494.81
reinforced with textile
materials where rubber
compound content is more
than 25 per cent by weight

4010.13.10 Conveyor belts/belting 0.04 -0.04
reinforced only with plastics
where rubber compound
content is less than 25 per
cent by weight
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4010.13.90 Conveyor beltslbelting 7.27 15.52 8.25
reinforced only with plastics
where rubber compound
content is more than 25 per
cent by weight

4010.19.10 Other conveyor belts/belting 17.59 7l.20 53·PI
where rubber compound
content is less than 25 per
cent by weight

4010.19.90 Other conveyor belts/belting 73.47 136.81 63.34
where rubber compound
content is more than 25 per
cent by weight

4010.31.10 Endless transmission 5.91 5.91
belts/belting of v-belt/v
-ribbed of an outside
circumference between
60 cm and 180 cm where
the rubber compound
content is less than 25 per
cent by weight

4010.31.90 Endless transmission 8.45 41.20 32.75
beltslbelting of v-belt/v-
ribbed of an outside
circumference between
60 cm and 180 cm where
the rubber compound content
is more than 25 per cent
by weight

4010.32.10 Endless transmission belts/ 1.47 8.67 7.20
belting of v-belt/other than
v-ribbed of an outside
circumference between 60 cm
and 180 cm where the rubber
compound content is less than
25 per cent by weight

4010.32.90 Endless transmission belts/ 6.53 105.91 99.38
belting of v-belt/other than
v-ribbed of an outside
circumference between 60 cm
and 180 cm where the rubber
compound content is more than
25 per cent by weight

4010.33.10 Endless transmission belts/ 25.48 33.05 7.57
belting of v-belt, v-ribbed of
an outside circumference
between 180 cm and 240 cm
where the rubber compound
content is less than 25 per
cent by weight
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4010.33.90 Endless transmission belts/ 108.55 21984 111.29
belting of v-belt/v-ribbed of
an outside circumference between
180 cm and 240 cm where the
rubber compound content is more
than 25 per cent by weight

4010.34.10 Endless transmission belts/ 0.12 5.54 5.42
belting of v-belt/other than
v-ribbed of an outside
circumference between 180 cm
and 240 cm where the rubber
compound content is less than
25 per cent by weight

4010.34.90 Endless transmission belts/ 1.30 52.37 51.07
belting of v-belt other than
v-ribbed of an outside
circumference between 180 cm
and 240 cm where the rubber
compound content is more than
25 per cent by weight

4010.35.10 Endless synchronous belts, 0.05 -0.05
of a circumference between
60 cm and 150 cm where the
rubber compound content is
less than 25 per cent by weight

4010.35.90 Endless synchronous belts, 0.63 4.50 3.87
of a circumference between
60 cm and 150 cm where the
rubber compound content is
more than 25 per cent by weight

4010.36.10 Endless synchronous belts, of a 1.22 1.22
circumference between 150 cm
and 198 cm where the rubber
compound content is less than
25 per cent by weight

4010.36.90 Endless synchronous belts, of 0.49 2.96 2.47
a circumference between 150 cm
and 198 cm where the rubber
compound content is more than
25 per cent by weight

4010.39.11 Endless flat belts of vulcanised 72.08 9.93 -62.15
rubber where the rubber
compound content is less than
25 per cent by weight

4010.39.12 Ply belting of vulcanised rubber 0.Q2 0.12 0.10
where the rubber compound
content is less than 25 per cent
by weight
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4010.39.19 Transmission belts/belting other 53.22 28.70 -24.52
than flat belt/ply belt where the
rubber compound content is less

than 25 per cent by weight

4010.39.91 Endless flat belt of vulcanised 4.56 59.20 54.64
rubber where the rubber
compound content is more than
25 per cent by weight

4010.39.92 Ply belting of vulcanised rubber 0.14 2.73 2.59
where the rubber compound
content is more than 25 per cent
by weight

4010.39.99 Transmission belts/belting other 246.45 222.22 -24.23
than flat belt/ply belt where the
rubber compound content is
more than 25 per cent by weight

40.11 New pneumatic tyres, of 1327.57 15440.09 14112.52
rubber

4011.10.10 Radial tyres used on motor 174.19 743.97 569.78
cars (including station
wagons and racing cars)

401 \.10.90 Other tyres used on motor 257.42 470.25 212.83
cars (including station
wagons and racing cars)

4011.20.10 Radial tyres used on 101.57 6760.97 6659.40
buses/lorries

4011.20.90 Other tyres used on 102.00 3987.39 3885.39
buses/lorries

4011.30.00 New pneumatic tyres of a 52.91 50.74 -2.17
kind used on aircraft

4011.40.10 Tyres for motorcycles 78.08 60.63 -17.45

4011.40.20 Tyres for motor scooters 0.54 19.62 19.08

4011.40.90 Tyres used other than 23.45 86.54 63.09
motorcycles/ scooters

4011.50.10 Multicellular polyurethane 2.02 1246.05 1244.03
(M CP) tubeless tyre used
on bicycles

4011.50.90 Other tyres used on bicycles 2.15 540.69 538.54

4011.61.00 New pneumatic tyres used 4.15 9.30 5.15
on agricultural or forestry
vehicles/machines having
"herring-bone" or similar
tread with rim size less
than 61 em
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4011.62.00 New pneumatic tyres used on 3.93 -3.93
construction or industrial
vehicles/ machines and having
a "herring-bone" or similar
tread with rim size less
than 61 cm

4011.63.00 New pneumatic tyres used on 0.47 -0.47
construction or industrial
vehicles/machines with a rim
size more than 61 cm having
a "herring-bone" or similar tread

4011.69.00 New pneumatic tyres used for 18.75 20.04 1.29
other vehicles/ machines having
a "herring-bone" or similar tread

4011.92.00 Other kind of tyres used on 5.43 39.33 33.90
agricultural or forestry
vehicles/machines

4011.93.00 Other kind of tyres used on 146.10 146.10
construction or industrial
vehicles/machines with rim
size less than 61 cm

4011.9400 Other kind of tyres used on 2.27 -2.27
construction or industrial
vehicles/ machines with rim
size more than 61 cm

4011.99.00 Other pneumatic tyres of 498.24 1258.47 760.23
rubber

40.12 Retreaded or used pneumatic 106.98 590.88 483.90
tyres of rubber, solid or
cushion tyres, tyre treads
and tyre flaps, of rubber

4012.11.00 Retreaded tyres used on 4.19 20.39 16.20
motor cars (including station
wagon/racing cars)

4012.12.00 Retreaded tyres used on 12.89 90.96 78.07
busesllorries

4012.13.00 Retreaded tyres used on 28.68 2.47 -26.21
aircraft

4012.19.10 Retreaded tyres used for two 10.35 1.92 -8.43
wheelers

4012.19.90 Retreaded tyres used in vehicles 7.95 10.60 2.65
other than two wheeler/motor
carlbus/lorry /aircraft

4012.20.10 Used pneumatic tyres for 2.09 1.29 -0.80
buses/lorries/earth
moving equipment including
light commercial vehicles
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4012.20.20 Used pneumatic tyres for 5.10 0.01 -5.09
passenger automobile vehicles
including two/three wheeler
and personal vehicles

4012.20.90 Used pneumatic tyres for 4.62 625 163
other vehicles

4012.90.10 Solid rubber tyres for 13.36 l29.85 116.49
motor vehicles

4012.90.20 Solid rubber tyres for 6.71 44.44 37.73
other vehicles

4012.90.30 Tyre with metallic framework 0.45 44.75 44.30

4012.90.41 Tyre flaps used in two/three 45.00 45.00
wheeler motor vehicles

4012.90.49 Tyre flaps used in other 0.84 149.83 148.99
vehicles

4012.90.50 Tyre tread interchangeable 100 100

4012.90.90 Other tyre flaps 9.75 42.12 32.37

40.13 Inner tubes, of rubber 21.55 1679.60 1658.05

4013.10.10 Inner tubes for motor cars 0.38 141.70 141.32

4013.10.20 Inner tubes for truck and bus 13.81 12108 107.27

4013.20.00 Inner tubes of rubber 0.31 1165.39 1165.08
used on bicycles

4013.90.10 Inner tubes for aircraft 1.08 4.00 2.92

4013.90.20 Inner tubes for motor cycles 116 63.72 62.56

4013.90.30 Inner tubes for off-the-road 0.38 9.98 9.60
vehicle not elsewhere
specified or included

4013.90.41 Inner tubes used in rear tyres 0.03 4.22 4.19
of tractors

4013.90.49 Inner tubes used in other than 0.26 22.27 22.01
rear tyres of tractors

4013.90.50 Inner tubes used in tyres of 2.11 5.86 3.75
cycle rickshawlthree wheeler
powered rickshaws

4013.90.90 Inner tubes used in other 2.03 141.38 139.35
vehicles
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40.14 Hygienic or 154.50 1694.31 1539.81
pharmaceutical articles
(including teats),
of vulcanised rubber other
than hard rubber, with or
withou t fittings of
hard rubber

4014.10.10 Rubber contracepti Yes, male 91.62 1404.45 1312.83
(condoms)

4014.10.20 Rubber contracepti ves, 35.29 24.54 -10.75
female (diaphragms)
such as cervical caps

4014.90.10 Hot water bottles 7.66 188.42 180.76

4014.90.20 Ice bags 7.81 7.81

4014.90.30 Feeding bottle nipple 0.58 18.60 18.02

4014.90.90 Other articles of other hygienic 19.35 50.49 31.14
and pharmaceutical articles

40.15 Articles of apparel and 65.36 765.20 699.84
clothing accessories
(including gloves, mittens
and mitts) for all
purposes, or vulcanised
rubber other than
hard rubber

4015.11.00 Surgical gloves, mittens 18.68 579.75 561.07
and mitts

4015.19.00 Other gloves, mittens 14.57 107.58 93.01
and mitts

4015.90.10 Rubber apron 2.10 40.01 37.91

4015.90.20 Labels 957 4.54 -5.03

4015.90.30 Industrial gloves 1068 18.93 8.25

4015.90.91 Diving suits of vulcanised 0.83 0.02 -0.81
rubber

4015.90.99 Others 8.93 14.37 5.44

40.16 Other articles of 5269.10 2973.72 -2295.38
vulcanised rubber other
than hard rubber

4016.10.00 Other articles of cellular 50.11 198.79 148.68
rubber

401691.00 Floor coverings and mats 30.86 590.10 559.24

4016.92.00 Erasers 5.56 9.10 3.54

4016.93.10 Patches for puncture repair 123.84 4720 . -76.64
of self-vulcanising rubber
or a rubber lacking

4016.93.20 Rubber ring (o-ring) 551.82 104.84 -446.98
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4016.93.30 Rubber seals (oil seals and 770.66 177.50 -593.16
the like)

4016.93.40 Gaskets 448.08 412.83 -35.25

4016.93.50 Washers 2555 24.77 -0.78

4016.93.60 Plugs 6.58 6.27 -0.31

4016.93.90 Other articles of gaskets, 542.22 314.60 -227.62
washers and other seal

4016.94.00 Boat or dock fenders whether 14.61 27.33 12.72
or not inflatable

4016.95.10 Air mattresses of inflatable 0.27 1.54 1.27
articles

4016.95.90 Other items of inflatable 11.92 102.69 90.77
articles

4016.99.10 Rubber cots for textile 27071 198.13 -72.58
industry

4016.99.20 Rubber bands 5.62 2.83 -2.79

4016.99.30 Rubber thread 16.65 32.04 15.39

4016.99.40 Rubber blankets 100.20 8.98 -91.22

4016.99.50 Rubber cushion 14.49 1.14 -13.35

4016.99.60 Rubber bush 65.28 28.63 -36.65

4016.99.70 Ear plug 0.65 0.30 -0.35

4016.99.80 Stoppers 96.55 10.38 -86.17

4016.99.90 Others 2116.87 673.73 -1443.14

40.17 Hard rubber (for 75.79 135.42 59.63
example, ebonite) in all
forms, including waste and
scrap; articles of hard
rubber

4017.00.10 Plates, sheets, rods and 9.59 29.37 19.78
tubes etc. of ebonite and
vulcanite

4017.00.20 . Scrap, waste and powder of 1.66 3.54 1.88
hardened rubber (ebonite
and vulcanite)

4017.00.30 Printers' rollers 7.04 25.64 18.60

40170040 Textile rollers 0.35 5.03 4.68

40170050 Type writers and 0.13 1.59 1.46
cyclostyling rollers

40170090 Others 57.02 70.25 13.23

Grand Total 22475.92 30605.20 8129.28

Source: GO!, 2005d



The details given in Table 6 are only broad indicators of the latest pattern
and composition of India's external trade in rubber and rubber products. At the ag-
gregate level, India had a favourable net balance of trade ofRs. 8129.28 million. In a
relative sense, value of the total imports as a percentage of the value of the total
exports was 73.44 per cent. In fact, except for a few years India has been enjoying a
favourable net balance of trade in the case of rubber and rubber products during the
past three decades CMohanakumar and George, 1999). The major sources of imports
are the raw materials consisting of various forms of natural rubber, synthetic rubber
and reclaimed rubber accounting for more than 57 per cent of the total value of im-
ports. Conversely, more than 85 per cent of the total value of exports is accounted for
by the finished rubber products CHS4009 to 4017). At the aggregate level, this has
been the general pattern ofIndia's external trade in rubber and rubber products with-
out any notable deviations in the recent past. At the disaggregate level, the country
had a negative balance of trade only in the cases of product groups under the head-
ings ofHS 4002, 4005, 4007, 4009 and 4016 to the extent ofRs. 13014.05 million.
Among the five product groups, India's import intensity of various forms of synthetic
rubber has been very high and during the year 2003-04 the share of this product
group in the total value of rubber and rubber products imports was 47.49 per cent.
Consequently, in the raw materials sub-sector CHS4001, 4002 and 4003), the total
value of imports expressed as a percentage of the value of exports was 387.63 per
cent compared to 52.29 per cent and 34.27 per cent respectively for intermediate
product groups CHS4004 to 4008) and finished rubber products CHS4009 to 4017).
The comparative performance of these three sub-sectors indicates India's higher
favourable balance of trade with the progression in the value chain. In the export
basket, new pneumatic tyres of rubber CHS4011) continued to hold its historical
domination with a share of 50.45 per cent.

In sum, the persistent negative balance of trade in raw materials and a
favourable balance of trade in intermediate and finished products groups of India's
rubber and rubber products sector have been explicit indicators of its status and in-
herent strengths. The comparative composition of exports and imports amply demon-
strate the characteristics of an advanced industrial sector focusing on the exports of
value added rubber products and imports of the raw materials. However, sustenance
of the historically inherited advantages in the external trade largely depends on the
competitiveness and relative flexibility of the manufacturing base in responding to
the challenges of market integration.



1. Recent amendments in the HS related to social and environmental fields were primarily intended to
facilitate the monitoring and the control of: (i) certain species covered by the Convention on Inter-
national Trade in Endangered Species of Fauna and Flora (CITES); (ii) Fish falling under the Inter-
national Convention of Atlantic Tuna (ICCAT); (iii) Specific categories of waste controlled by the
Basel Convention; and (iv) Narcotic drugs and psychotropic substances falling within the Single
Convention on Narcotic Drugs (1961), as amended by the 1972 Protocol, and the 1971 Convention
on Psychotropic Substances (WCO, 2001). Some of these new entries are contained in the HS codes
0106,0208,0210, 0303, 2710, 3825 and 3006 respectively (Republic of the Philippines, 2001).

4. In this context, a brief history of Indian Trade Classification (ITC) is in order. The trade classifica-
tion followed in India prior to January, 1957 was separate for exports, re-exports and imports. The
ITC was introduced in January, 1957 with the launching of mechanical tabulation of foreign trade
statistics and the system was followed up to March, 1965. The ITC was based on the UN's 'Standard
International Trade Classification' (SITC) which was common for exports, re-exports and imports.
Subsequently, with the revision of SITC to 'Standard International Trade Classification-Revised
(SITC-R), the ITC was also revised into 'Revised Indian Trade Classification (RITC). This new
classification was introduced in Aplil, 1965 and continued till March, 1977. In the new classifica-
tion, five digit SITC-R codes were extended to seven digit codes as per the national requirements.
Later, in conforrrtity with the revision of SITC-R into SITC-R2, the RITC was also revised into ITC-
R2. The ITC-R2 classification was introduced in April, 1977 and continued till March, 1987. India
has adopted the HS in April, 1987 and since then the country has been following the new system.

5. India has adopted the HS (2002) version on I January, 2002. However, the official trade data based
on the revised version is available only from April, 2003 onwards.

6. 1. Except where the context otherwise requires, throughout the Nomenclature the expression "rub-
ber" means the following products, whether or not vulcanised or hard: natural rubber, balata,
gutta-percha, guayule, chicle and similar natural gums, synthetic rubber, factice derived from
oils, and such substances reclaimed.

a. Goods of Section XI (textiles and textile articles);
b. Footwear or parts thereof of Chapter 64;
c. Headgear or parts thereof (including bathing caps) of Chapter 65;
d. Mechanical or electrical appliances or parts thereof of Section XVI (including electrical

goods of all kinds), of hard rubber;
e. Articles of Chapter 90, 92, 94 or 96; or
f. Articles of Chapter 95 (other than sports gloves, mittens and mitts and articles of headings

40.11 to 40.13).



III. In headings 40.01 to 40.03 and 40.05, the expression "primary forms" applies only to the
following forms:

a. Liquids and pastes (including latex, whether or not pre-vulcanised, and other dispersions and
solutions);

b. Blocks of irregular shape, lumps, bales, powders, granules, crumbs and similar bulk forms.

IV. In Note 1 to this chapter and in heading 40.02, the expression "synthetic rubber" applies to:

a. Unsaturated synthetic substances which can be irreversibly transformed by vulcanisation
with sulphur into non-thermoplastic substances which, at a temperature between 18°C and
29°C, will not break on being extended to three times their original length and will return,
after being extended to twice their original length, within a period of five minutes, to a length
not greater than one and a half times their original length. For the purposes of this test,
substances necessary for crosslinking, such as vulcanising activators or accelerators, may be
added; the presence of substances as provided for by Note 5 (b) (ii) and (iii) is also permitted.
However, the presence of any substances not necessary for crosslinking, such as extenders,
plasticisers and fillers, is not permitted;

b. Thioplasts (TM); and

c. Natural rubber modified by grafting or mixing with plastics, depolymerised natural rubber,
mixtures of unsaturated synthetic substances with saturated synthetic high polymers pro-
vided that all the above-mentioned products comply with the requirements concerning
vulcanisation, elongation and recovery in (a) above.

V. a. Headings 40.01 and 40.02 do not apply to any rubber or mixture of rubbers which has been
compounded, before or after coagulation, with:

(i) vulcanising agents, accelerators, retarders or activators (other than those added for the
preparation of pre-vulcanised rubber latex);

(ii) pigments or other colouring matter, other than those added solely for the purpose of
identification;

(iii) plasticisers or extenders (except mineral oil in the case of oil-extended rubber), fillers,
reinforcing agents, organic solvents or any other substances, except those permitted
under (b);

b. The presence of the following substances in any rubber or mixture of rubbers shall not affect
its classification in heading 40.01 or 40.02, as the case may be, provided that such rubber or
mixture of rubbers retain its essential character as a raw material:

(i) emulsifiers or anti-tack agents;

(ii) small amounts of breakdown products of emulsifiers;

(iii) very small amounts of the following: heat-sensitive agents (generally for obtaining
thermosensitive rubber latexes), cationic surface-active agents (generally for obtaining
electro-positive rubber latexes), antioxidants, coagulants, crumbling agents, freeze-re-
sisting agents, peptisers, preservatives, stabilisers, viscosity-control agents, or similar
special purpose additives.

VI. For the purposes of heading 40.04, the expression "waste, parings and scrap" means rubber
waste, parings and scrap from the manufacture or working of rubber and rubber goods definitely
not usable as such because of cutting-up, wear or other reasons.



VII. Thread wholly of vulcanised rubber, of which any cross-sectional dimension exceeds 5 mm, is
to be classified as strip, rods or profile shapes, of heading 40.08.

VIII. Heading 40.10 includes conveyor or transmission belts or belting of textile fabric impreg-
nated, coated, covered or laminated with rubber or made from textile yam or cord impreg-
nated, coated, covered or sheathed with rubber.

IX. In headings 40.01, 40.02, 40.03, 40.05 and 40.08, the expressions "plates", "sheets" and "strip"
apply only to plates, sheets and strip and to blocks ofregular geometric shape, uncut or simply
cut to rectangular (including square) shape, whether or not having the character of articles and
whether or not printed or otherwise surface-worked, but not otherwise cut to shape or further
worked.

In heading 40.08 the expressions "rods" and "profile shapes" apply only to such products,
whether or not cut to length or surface-worked but not otherwise worked.

7. Imports of the restricted categories of tyres are permitted subject to the minimum prescribed c.i.f
values of imported tyres.
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Appendix I
Contracting Parties to the HS (as on 30 June 2004)

Algeria Eritrea Lithuania

Argentina Estonia Luxembourg

Australia Ethiopia Madagascar

Austria Fiji Malawi

Azerbaijan Finland Malaysia

Bahrain France Maldives

Bangladesh Gabon Mali

Belarus Germany Malta

Belgium Greece Mauritania

Bolivia Guinea Mauritius

Botswana Haiti Mexico

Brazil Hungary Moldova

Bulgaria Iceland Mongolia

Burkina Faso India Morocco

Cambodia Indonesia Myanmar

Cameroon Iran (Islamic Republic of) Namibia

Canada Ireland Netherlands

Central African Republic Israel New Zealand

Chad Italy Niger

China Japan Nigeria

Colombia Jordan Norway

Congo (Democratic Kazakhstan Pakistan
Republic of the)

Cote d' Ivoire Kenya Panama

Croatia Korea (Republic of) Peru

Cuba Kuwait Philippines

Cyprus Latvia Poland

Czech Republic Lebanon Portugal

Denmark Lesotho Romania

Egypt Libyan Arab Jamahiriya Russian Federation



United Kingdom

United StatesSenegal

Serbia and Montenegro

Slovakia Republic of Macedonia
(The former Yugoslav Republic)

Togo

Spain

Sri Lanka

Turkey

Uganda

Ukraine

Number of contracting parties: 117

Signatures subject to ratification: Burundi, Ghana, Liberia, Syrian Arab Republic
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Appendix II
List of Countries/Territories/CustomslEconomic Unions Applying the HS

Albania x Chad + Germany +

Algeria + Chile x Ghana x

Andorra x China + Greece +

Angola x Colombia + Grenada x

Antigua & Barbuda x Comoros x Guatemala x

Argentina + Congo (Democratic Republic of) + Guinea +

Armenia x Congo (Republic of) x Guinee Bisseu x

Australia + Cook Islands x Guyana x

Austria + Costa Rica x Haiti +

Azerbaijan + Cote d'Ivoire + Honduras x

Bahamas x Croatia + Hong Kong x

Bahrain + Cuba + Hungary +

Bangladesh + Cyprus + Iceland +

Barbados x Czech Republic + India +

Belarus + Denmark + Indonesia +

Belgium + Djibouti x Iran +

Belize x Dominica x Ireland +

Benin x Dominican Republic x Israel +
'y,.'.

Bermuda x Ecuador x Italy +

Bhutan x Egypt + Jamaica x

Bolivia + El Salvador x Japan +

Botswana + Equatorial Guinea x Jordan +

Brazil + Eritrea + Kazakhstan +

Brunei Darussalam x Estonia + Kenya+.

Bulgaria + Ethiopia + Kiribati x

Burkina Faso + Fiji + Korea (Republic) +

Cambodia + Finland + Kuwait +

Cameroon + France + Kyrgyzstan x

Canada + Gabon + Latvia +

Cape Verde x Gambia x Lebanon +

Central African Republic Georgia x Lesotho +



Libyan Arab Jamahiriya +

Liechtenstein x

Luxembourg +

Macao x

Malawi +

Malaysia +

Maldives +

Mali +

Malta +

Marshall Islands x

Mauritius +

Mexico +

Mongolia +

Morocco +

Mozambique x

Myanmar +
Namibia +

Nepal x

Netherlands +

New Caledonia
(French Territory) x

New Zealand +

Nicaragua x

Niger +

Nigeria +

Niue x

Norway +

Oman x

Papua New Guinea x

Paraguay x

Peru +

Poland +

Polynesia (French Territory) x

Portugal +

Qatar +

Romania +

Saint Kitts and Nevis x

Saint Lucia x

Saint Pierre and
Miquelon (French Territory) x

Saint Vincent and the Grenadines x

Saudi Arabia +

Senegal +

Serbia and Montenegro +

Sierra Leone x

Singapore x

Slovakia +

Solomon Islands x

South Africa +

Spain +

Sri Lanka +

Sudan +

Syrian Arab Republic x

Tajikistan x

Tanzania x

Thailand +

Republic of Macedonia (The
Former Yugoslav Republic) +

Togo +

Tonga x

Trinidad and Tobago x

Tunisia +

Turkey +

Turkmenistan x

Tuvalu x

Uganda +

Ukraine +

United Arab Emirates +

United Kingdom +

United States +

Uruguay x

Uzbekistan +

Vanuatu x

Venezuela +
Vietnam +

Wallis and Futuna
(French Territory) x

Yemen +

Zambia +

Zimbabwe +



Andean Community (CAN) +x

Carribean Community (CARICOM) +x

Common Wealth of the Independent States (CIS) +x

Economic and Monetary Community of Central Africa (CEMAC) (former CACEU) +x

Economic Community of West em African States (ECOWAS) +x

Gulf Co-operation Council (GCC) +x

Latin American Integration Association (LAIA) +x

Southern Cone Common Market (MERCOSUR) +x

West African Economic and Monetary Union (UEMOA) +x

. Notes:
+ Acceptance (i.e., Contracting party to the Harmonised System Convention)
x Indicates application only
+x Some members are contracting parties to the Harmonised System Convention



Country Date of adoption of
HS 2002

Algeria 01/0112002

Argentina 03/0512002

Australia 0110112002

Austria 01/0112002

Azerbaijan 0110112002

Bahrain 01101/2002

Bangladesh 07/0612002

Belarus 0110712002

Belgium 01/01/2002

Botswana 0110412002

Brazil 0110112002

Bulgaria 01101/2002

Canada 0110112002

China 01/0112002

Croatia 0110112002

Cyprus 0110112002

Czech Republic 0110112002

Denmark 0110112002

Estonia 0110112002

Finland 0110112002

France 0110112002

Germany 0110112002

Greece 01101/2002

Hungary 0110112002

Iceland 0110112002

India 0110112002

Ireland 01/0112002

Israel 01/0112002

Italy 01/0112002
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30 Japan 01/01/2002

31 Jordan 0110312002

32 Kenya 13/0612002

33 Korea (Rep.) 0110112002

34 Latvia 01/0112002

35 Lebanon 0110112002

36 Lesotho 0110112002

37 Lithuania 0110112002

38 Luxembourg 0110112002

39 Republic of Macedonia 01/0112002
(The former Yugoslav Republic)

40 Malawi 15/0412002

41 Malaysia 0110112002

42 Malta 01/0412002

43 Mauritius 01/0112002

44 Mexico 01/0412002

45 Morocco 0110712002

46 Netherlands 0110112002

47 New Zealand 0110112002

48 Norway 0110112002

49 Pakistan 15/0612002

50 Peru 0110112002

51 Poland 0110112002

52 Portugal 0110112002

53 Romania 01/0112002

54 Russia 01/0112002

55 Saudi Arabia 01/0112002

56 Slovakia 01/0112002

57 Slovenia 0110112002

58 South Africa 01/0112002

59 Spain 01/0112002

60 Sri Lanka 23/0312002

61 Sweden 0110112002

62 Switzerland 01/0112002



74
63

64
65

66
67
68

69
70

Thailand 01/0112002

Tunisia 0110412002

Turkey 01/0112002

United Kingdom 0110112002

United States 1010112002

Zambia 01/0312002

Zimbabwe 13/0912002

European Community (EC) 01/01/2002



Harmonised System
Nomenclature

The multifarious issues emanating from the WTO mandated international
trading system have been subjected to serious debate at various levels
during the past one-decade. Beyond the asymmetries in the WTO
Agreement and anecdotal evidences on the same, the comparative gains
of the individual countries are invariably dependent on a variety of
factors. Among the critical factors, the comparative negotiating skills
occupy a pivotal role. In the recent past, there has been a growing
awareness about the observed disparities between the developed and the
developing countries in the acquisition of cognitive skills required for
trade negotiations. In this connection, a thorough understanding of the
HS nomenclature is an essential pre-requisite as more than 98 per cent of
world merchandise is classified under the same.

This book is a pioneering effort to explore the salient features and usage
of the HS with special reference to rubber and rubber products. The
contents of the manual include the structure and usage of the HS, its
evolution, major amendments and current composition from a historical
perspective. The illustrative tables dealing with rubber and rubber
products and its amendments, analysis on India's tariff policy and

~~ external trade are expected to be a useful reference to the stakeholders,
academia and the policy makers. The appendices on the list of
contracting parties and countries applying the HS as well as the extent of
adoption of HS 2002 highlight the importance of this multipurpose
product nomenclature.


