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Presentation outline

@ Back to origins T rationale behind RTAs
@ Landscape of RTAs in Asia-Pacific

@ Features of RTAs

@ Main concerns / risks

@ Policy options for management of RTAs and
enabling region-wide trade and production (if
possible)




Back to origins
@ RTAs only as a second best

@ Some reasons for opting for RTAs (as opposed to
unilateral or MFN liberalization):

1. First-mover advantages in a world of spreading RTAs
2. Market access insurance

3. Flexibility (and export of regional products)

4. Synergies between different tiers of liberaliztaion

5. Positive externalities (regional and global public goods,
In particular regional infrastructure networks)

6.Private sector preferences




Non-economic / nontraditional gains

@ Anchoring for domestic reforms (transition
economies /emerging markets)

@ Improvement in international bargaining power
& Many other possible objectives




Landscape of RTAs in Asia-Pacific
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RTAs explosion in Asia-Pacific

Interest of countries in Asia-Pacific to negotiate had one peak in mid 1990s
and then started to rise exponentially after 2002



